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How High Silver Helps the Coppers 


Over $20,000,000 a Year Added to Net Income of a Few Copper 
Companies—Several Pay Dividends Out of Proceeds of Silver 


By Carpel L. Breger 


Considering that over half the silver production of the 
United States and Alaska mines comes from copper mines, 
about 30% from lead mines and lead-zine, and scarcely 
20% from silver mines proper, (including silver-gold), the 
importance of “Dollar Silver” to copper mines is ap- 
parent—also the reason for the sharp bulge in some, but 
not all copper stocks, when the Government took price 
restrictions off silver on May 5. By May 13, the price 
of the white metal shot upward from $1.01%, the Govern- 
ment price limit, to $1.1934 per ounce. Silver is the only 
commodity in the world whose price moved upward in- 
stead of down, after the armistice, and the removal of 
price restrictions. Since May 13, the price of silver has 
again eased off to about $1.05, (Thursday morning), in- 
fluenced by Japanese and British manipulations operating 
through Chinese exchange. 


the Clifton-Morenci district, Arizona, also lacks silver 
values in the copper to pay for refining the copper, and 
this copper is not refined. It is sold, most of it, as “cast- 
ing” copper, at a discount in price compared with clec- 
trolytic or refined copper, or even with Lake copper. 
The principal companies affected here are the Tennessee, 
Arizona, Shannon and Detroit, (Phelps-Dodge). Some oi 
this output is refined, however, rather than suffer the loss 
of price against unrefined copper, and especially when 
the demand is weak for unrefined copper, and is strong 
for refined metal. These considerations also affect the 
Miami and Inspiration copper companies at Miami, Ari- 
zona, where silver values in the copper are low, but whose 
copper is refined for market, none the less. Much of 
Braden production, in Chile, is refined for market for 
similar reasons, though deficient in silver. 


{WMUUESEND NON NNH N RaTeUUTUcvtttutt 
LEADING COPPER COMPANIES. = 
= Most Strongly Influenced by High Prices for Silver Metal. 
B Silver Production Silver Yield Per Lb. Copper Silver Yearly a Share Stock Price of Stock 
= 1918 1917 Ozs. Value with Silver Oz. Value with Silver May 5, May 13, 
= Ozs. Ozs. 19318 At$0.55 At$1.05 1918 At$0.55 At$1.05 1919 1919 
3 U. S. Smelt. & Refining Co.. 15,337,465 138,000,187 No Relationship os 43.7 $24.03 $45.88 $51.00 $69.00 
Anaconda Copper Min. Co... 10,967,905 9,031,026 037 $2,03 89 4.3 2.36 4.51 21) 68.75 
Cerro de Pasco Cop. Corp... 4,200,000 4,300,000 058 8.19 6.09 3.5 .92 3.67 40.00 45.50 
= Phelps Dodge Corp......... 2,745,159 2,471,553 013 0.71 1.37 6.1 3.35 6.40 240.00 250.00 
= Greene-Cananea Cop. Co... 1,699,042 eos sceees .032 1.76 3.36 3.4 1.87 3.57 40.00 41.00 = 
= United Verde Copper Co.... 1,500,000 1,222,607 017 0.93 1.78 5.0 2.75 5.25 tas ai = 
= Calumet & Arizona Min.Co.. 1,133,801 1,257,081 022 1.21 2.31 1.8 99 1.89 59.50 62.00 
= North Butte Mining Co.... 891,157 pees a oa 4.41 3.1 1.50 3.25 10.00 12.00 
= Magma Copper Co......... 465,508 537,905 042 231 441 19 1.04 199 30.00 ~—- 34.00 
= Am. Smelt. & Ref’g. Co..... 72,572,506 69,841,061 No Relationship ..... * ah ite 73.50 80.00 . 
MM MU uM TTT nT 
The accompanying table shows, among other things, The so-called porphyry copper companies al! con- 


silver production per share of stock per year, and the 
value of the silver with 55c quotation for the white metal, 
as in former years, and the value with silver at $1.05, 
as now. The added value of the silver represents added 
profit per share per year. In fact, all the silver values 
represent among the copper companies, net profit, and 
such companies as Magma, North Butte, Cerro de Pasco, 
U. S. Smelting, and, to a heavy extent, Anaconda, too, 
actually depend on silver recoveries to pay a large part 
or all of their dividends. The increased value of silver 
looms all the more important, looked at in this way, as 
related to dividends. 

A price around $1.25 to $1.30 is generally anticipated 
by most silver authorities. Prices much above $1.29 for 
silver would not be tolerated by governments, as such 
high prices would cause silver coins to disappear and be 
melted down. “Dollar Silver” is generally figured as 
practically guaranteed for at least ten years, as the Pitt- 
man Law authorizes the U. S. Mint to buy back at $1.00 
an ounce, upwards of 200,000,000 ozs. melted down and 
shipped to India and our Allies in 1918, and prior to May 
5, 1919. It took over twenty-five years to accumulate that 
silver. It will take at least ten years to replace it. 

The difference between 55c an ounce for silver as in 
former years, and silver at $1.05, means over $20,000,000 
a year added income to a handful of the leading copper 
mining companies, whose copper ores run exceptionally 
high in silver. This $20,000,000 a year is practically every 
penny of it all “velvet.” It does not mean higher cost, 
except the nominal increase in selling commission to the 
metal brokers. 

It is not generally realized that to recover silver, (with 
generally minute gold values, too) is the principal reason 
for refining copper metal as it comes from copper smelters, 
and producing what is called refined or electrolytic copper. 
Where the copper does not contain enough silver to pay 
for refining, the copper is generally not refined. That is 
the case with most of Michigan production, which is 
deficient in silver, and is not refined, but is sold mostly 
as “Lake” copper. Production from Tennessee and from 


tain comparatively low silver values per pound cop- 
per, or per ton copper ore, but though the recovery of sil- 
ver is minute per pound copper produced, silver total 
recovery at the refineries foots up to a pretty penny con- 
sidering the enormous poundage of copper produced. 
These companies are not affected very materially by high 
silver prices. Every little bit helps, though. 

It is in the Butte, Montana, and in the Bisbee and 
Jerome, Arizona, copper mines that the highest silver 
values occur as by-products in the copper ore. The small 
Magma mine at Superior, Arizona, has richest silver values 
in its copper vores among the Curb coppers. Cerro de 
Pasco, in Peru, is the king of them all. Butte copper 
companies helped most by high silver are naturally Ana- 
conda first, and also North Butte, East Butte, Davis- 
Daly, and Tuolumne. In Arizona the leading copper 
companies to profit by higher silver are Phelps-Dodge, 
Calumet & Arizona, and Sattuck-Arizona, at Bisbee: the 
United Verde Copper Co., at Jerome, (this is the Clark 
producer; the newer United Verde Extension is not so 
strong a silver producer), and the Magma at Superior, 
Ariz. Greene-Cananea in Sonora, Mexica, is also a heavy 
silver producer, as, too, the copper ores at Kennecott, 
Alaska. Cerro de Pasco has already been mentioned as 
the richest silver producer of all as regards silver recover- 
ed per pound copper produced, and is exceeded only by 
Anaconda in point of total silver recovered yearly from 
its copper production. Some of Anaconda silver output 
is from lead-zine ores at Butte. Cerro has large tonnages 
of silver ore, untouched by the Corporation heretofore, 
but which will almost certainly be worked. 

American Smelting & Refining Co. “produces” each year 
about as much silver as total silver product from all the 
mines of the United States, but this “production” really 
refers to silver refined and marketed by the Guggen- 
heims, not necessarily A. S. & R. Co. output, but coming 
from all sources in the United States, Mexico and Central 
America, Alaska, Canada, and South America, and even 
Africa. Actual output from the mines of the American 

(Continued om page 17.) 
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The Problems of Peace 


Indications Point to an Abnormal Demand for Steel and Iron for 
Reconstruction—Capacity Enlarged to Meet It 
ARTICLE XVII—THE STEEL AND IRON STOCKS 


By Thom 


When it was first proposed to arrange a price schedule 
for fabricated steel and iron, a great many people assumed 
that this would be a good thing for the manufacturers. 
Some people still adhere to the view, but sentiment has 
undergone a decided change on the subject. The theory 
first adopted was that if certain prices were named which 
would assure a fair margin of profit for the producers of 
finished or partly finished goods, the business would be 
on a safe basis. But this theory was faulty in two respects. 
First: the naming of certain prices would be more in the 
nature of a maximum rather than of a minimum, and if 
conditions were such as to warrant competition for busi- 
ness, instead of conipetitive buying by consumers, prices 
would inevitably fall, with a consequent dwindling of 
profits. No edict as to a so-called “minimum price to the 
public’ would have prevented this. Second: and most 
important, artificial 
methods of governing oy 
supply and demand are = 
undesirable, and are in 
conflict with economic 
laws at all times. In 
times of war we may 
find some justification 
for regulatory methods, 
but in times of peace 
these methods are ab- 
ortive, and they inter- 
fere with natural pro- 
gress in several ways. 

The theory that so- 
called price  stabiliza- 
tion would improve the 
fortunes of the manu- 
facturers was  postu- 
lated on the opinion 
that commodity prices would naturally fall to much lower 
levels when the war, and the abnormal demand generated 
by war, had disappeared. Some observers even went so 
far as to predict a return to approximate pre-war prices, 
but this view failed to take into account the fact that 
commodity prices have been steadily rising for twenty 
years or more, and that the level would surely have been 
higher now, if no war had intervened; that the demand 
generated by war has not disappeared at all, but has 
merely been modified as to its immediate and imperative 
character, and last, but by no means least, the effect of 
inflation on prices was left out of sight. 

The diverting of plants and production to war neces- 
sities has resulted in leaving huge gaps which must be 
filled at one time or another. In many cases the demands 
of peace will be almost as exigent as those of war. De- 
molished railroads, mines, etc., must be restored, devas- 
tated fields must be rehabilitated, and ruined cities must be 
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The Keystone of Prosperity 


There can be no sound prosperity unless the 
two basic industries, steel and copper, partici- 
pate in it, for all other business is more or less 


there is no better authority, or a keener student 


as Gibson 


rebuilt. The foreign demand for reconstruction purposes 
will be more urgent than will our domestic demand, but 
this does not mean that it will be greater in volume. We 
have been deferring many extensions and new enterprises 
for several years, and these will soon begin to go forward 
with the push and activity which is characteristic of the 
American people. Our own position is infinitely more 
fortunate than that of the stricken nations of Europe, 
in that the war has enriched instead of impoverishing us, 
and we have ample means to carry on our retarded work. 

An open market for steel is more likely to increase than 
to decrease the profits of the manufacturers duuring the 
next two years. This will be largely due to domestic de- 
mands, especially for railroad construction, and the 
erection of buildings. The demand for farm and other 
machinery, motor vehicles, ships, and many other lines 
of manufacture calling 
for large amounts of 
steel and iron will also 
be abnormal. While 
foreign demand _ will 
probably prove a dis- 
appointment to many, 
if not most, observers, 
because of the greatly 
increased plant capa- 
city of Great Britain 
and other European 
countries, it will be 
above normal, and 
these requirements, 
added to our own, will 
result in a period of 
intensive activity, high 
prices and large pro- 
fits. 

This is the inspiring outlook for the near future, and 
it would render the writer’s task a pleasant one if he 
could leave the picture without a perspective. But such 
a course would be a dangerous, and perhaps a misleading 
one. It is necessary to paint in a more sombre back- 
ground. 
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Increased Plant Capacity. 

When the imperative demand has been satisfied, and 
conditions again return to normal, we will find that the 
manufacturing plant capacity of the world is materially 
in excess of immediate requirements. During the last 
four years, plant capacity has been expanded as greatly 
as might have been expected in fifteen or twenty years 
of normal times. This will mean a great deal of idle 
capacity later on, and idle capacity is not merely unprofit- 
able; it is expensive. This condition will also result in 
business, which will mean lower 
prices and smaller profits. The trouble will be emphasized 
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sent anything in the nature of an analysis of the value of 


by the fact that a good part of the world will be financially 
worse off than before the war. High taxes and high cost 
of living will eat rapidly into the savings of the masses, 
even while they are basking in the light of more or less 
artificial prosperity and activity. The per-capita purchas- 
ing power will be seriously reduced, and for this reason, 
if no other, we will enter upon the period of depression 
which has been outlined in a preceding article. 

It is essential that the investor in steel and iron securities 
in particular, and all securities in general, should keep the 
course of events outlined above constantly in mind. The 
man who buys on a strictly investment basis for income 
return alone, should be guided more by the pr »bable 
stability and continuity of that return, than by what may 
be secured for a year or two. An investor could not afford 
to pay $100 a share for a stock which will pay $10 per 
share for two or three years, and nothing thereafter. If 
he buys with the intention of reaping the large present 
return for a time, and disposing of his holdings at a higher 
price before the depression comes, he is no longer an 
investor per se. In such circumstances he adds the element 
of speculation to his intentions. One of the most vital 
errors made in either investment or speculation—and it 
is as common as it is vital—is the propensity to base the 
value of a stock on its current rate of disbursement, or 
even on the current rate of extra distributions. When 
United States Steel Common, for example, was paying 
one and a quarter per cent. regular, and three per cent. 
extra for a few quarters, it was repeatedly referred to as 
being on a seventeen per cent. basis. Later on, when the 
extra disbursement was reduced to two per cent., the 
reference was changed to a thirteen per cent. basis. In 
truth, the stock was never on any “basis” at all, except 
the five per cent. annual dividend regularly paid by the 
corporation. We can realize the absurdity of this popular 
method of calculation by asking what basis the stock would 
have been on if the corporation had reserved its huge 
surplus profits, and disbursed a lump sum of, say, $25 per 
share extra, when the war ended. According to the method 
mentioned, the stock would then have been on a one 
‘hundred and five per cent. basis. 

The Question of Capitalization. 

In selecting steel stocks for purchase, particular atten- 
tion should be given to the question of capitalization. 
This is always an important equation, but it is more im- 
portant now than at any time in the past. War condi- 
tions have resulted in extensive changes in the capital 
structure of most large corporations. Some have in- 
creased the number of common shares, and others have 
injected enormous amounts of bonds; notes or preferred 
stocks which come ahead of the common issue. So long 
as profits are abnormal, there is no cause for complaint, but 
when the dull periods eome, the increased fixed charges 
or prior demands absorb large sums, which otherwise 
could have been distributed to holders of common stock, 
and the increased number of shares dilutes the ability to 
maintain high dividend rates. To make this more clear, 
let us glance at the relative status of the two leading steel 
stocks, United States Steel and Bethlehem Steel. It will 
be understood that the figures given are without prejudice 
or favor, but are employed merely as a convenient and 
striking illustration. 

The amount of United States Steel common and prefer- 
red stocks stands today at precisely the same figures as 
in 1913. The bonded debt is now $44,451,188 less than in 
1913. There has, therefore, been an actual reduction in 
capitalization and in the amount of securities and charges 
coming ahead of the common stock. Bethlehem Steel, in 
the balance sheet for the year ended December 31, 1918, 
had common stock outstanding at $59,448,000, as compared 
with $14,862,000 in 1913. There was also $44,862,000 pre- 
ferred stock in 1916, as compared with $14,908,000 in 
1913. The funded debt was $144,746,932, as compared with 
$33,599,033. In 1918, the dividends on preferred and com- 
mon stocks amounted to $9,386,100, as compared with 
$745,400 in 1913. The interest charges in 1918 were $9,- 
748,013, as compared with $2,101,183 in 1913. All these 
increased interest charges and preferred stock dividends 
must be taken care of before the common stock can re- 
ceive dividends. These figures do not, of course, repre- 
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the properties. In order to determine that, it would be 
necessary to consider the increase in plants, realty, inven- 
tories, surplus and other assets, but it is a notorious fact 
that the course of security prices is governed far more 
by interest and dividend payments than by equities. It 
is very easy to see that the United States Steel Corpora- 
tion has all the advantage in this comparison, and it is 
also easy to imagine what would happen to the dividends 
on the Bethlehem common stock in a period of reduced 
profits. This same method of examination may be profit- 
ably extended to any other steel issues in which purchases 
are contemplated. 

It is not improbable that some of the steel and iron 
stocks which have not greatly increased their fixed charges 
or stock capitalization, will reach higher prices during 
the next two or three years, than those which were estab- 
lished during the war. Profits are not likely to be so 
large as heretoforey as excess profits taxes and high costs 
will tend to reduce net income, but the effects of infa- 
tion and more widespread and confident speculation will 
perhaps bring about high levels for the stocks—probably 
higher than conditions and prospects warrant. In this 
event, it will be wise to keep constantly in mind the arti- 
ficial and temporary nature of the demand, and to re- 
flect on the inevitable results of the subsequent period of 
depression. 

Editor’s Note: The next article of this series will be en- 
titled “Oil and Mining Stocks.” 

* * * 
AMERICAN GAS & EL. TO BE BIGGER. 

The explanation for the big advance the American Gas 
& Electric Co., common stock has had in the last three 
months in its rise from below 100 to 170, is doubtless ade- 
quately given in the announcement of a call for a meeting 
of the shareholders on June 9 in New York city to pass 
upon a plan to increase the capitalization from $15,000,000 
to $50,000,000. At present there are 150,000 shares of com- 
mon stock of the same amount of 6 per cent. preferred, 
and it is proposed to increase the amount outstanding to 
500,000 shares of preferred and 500,000 shares of common, 
with a par value of $50 for each share, the same as at 
present. There is no doubt about the prompt ratification 
of the plan when it is taken up for consideration. 

The company pays at present 10 per cent. per annum, 
or $5 per share on the common and also 4 per cent. in 
common stock annually. The company has never given 
the common stockholders any rights to subscribe to new 
stock at par as it has to the preferred shareholders, but 
the increase in the common may be now intended to per- 
mit of a more liberal attitude toward common stock- 
holders and give them rights to subscribe to new common 
stock at par. If this is done the right to subscribe at 
par will be quite valuable in view of the fact that the 
common is quoted at more than three times its par value. 
There may also be other plans in view for the acquisition 
of new properties, but there is no official admission that 
anything of this kind is at present contemplated. 








May Bond Circular 


We have just prepared and shall be pleased to 
send a copy of our May General Bond Circular 
to investors on request. This circular describes 
over 150 issues of high-grade Government, 
Municipal, Railroad and Public Utility Bonds 
and Notes, which we have purchased with our 
own funds and offer with our recommendation. 
Included in this list are a number of important 
new Municipal issues exempt from all Federal 
Income Tax. 

Enclosed with this circular is a folder giving de- 
tailed information in regard to all of the issues 
of Liberty Bonds and Victory Notes. In addi- 
tion to a description of each issue the folder 
contains a summary of the tax exemptions. 


We suggest you ask for Circular S-1 


Harris, Forbes & Co 


Pine Street, Cerner William 
New York 
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INVESTMENT SUGGESTIONS. 
Rise in a Number of Stocks Previously Recommended.—A 
Cautionary Policy Advisable Now. 

In the issue of May 5 The Financial World suggested 
a list of investments and speculative purchases, some of 
which already show a substantial profit to those who 
followed the advice then given. American Car & Foundry 
8 per cent. common, recommended at 94, has since risen 
to 104% and receded only a few points; American Woolen 
7% preferred, then at 99, is now quoted at 101; Bethlehem 
Steel 8% preferred at 108, is now selling $4 per share 
higher; J. I. Case 7% preferred, on May 5 at 97, is 
selling at 100; Union Pacific 10% common, has risen from 
131 on May 5 to 137; Chesapeake & Ohio 4 per cent. stock 
is up 4 points from 64; Atchison Railway 6% common 
has improved from 95 to 97; White Motor 8% stock is up 
one point from 57, and has been as high as 63, while 
valuable rights to buy new stock have since accrued to 
the shareholders. Two other suggestions, General Motors 
debentures are down a point, and Worthington Pump 
preferred A at 98 is unchanged. So is Pierce-Arrow com- 
mon stock. In other words, eight of the eleven selec- 
tions show an advance. 

In the same list were recommendations for the purchase 
of some investment and semi-investment bonds and notes. 
None of these has declined and St. Louis and San Fran- 
cisco prior lien 4s have advanced 2 points, or $20 for 
each $1,000 bond, and Missouri Pacific General 4s of 
1975 have risen $30 per $1,000 bond. 

We have recalled this*satisfactory outcome of the pro- 
posed investment merely to suggest that the buyer is 
now in a position to sit back and await further en- 
hancement of his investment. We do not look for an 
advance in the next three weeks as substantial as that 
which has already accrued, but the early May buyer need 
be in no hurry to sell now just because he has a profit. 

Possibly some further suggestions to the lucky ones 
with respect to additional purchases or to those .who 
did not follow the recommendations will be worthy of 
study. We must proceed now, however, with greater cau- 
tion in the selection of securities, as the fact must be kept 
constantly in mind that practically all securities have had 
a big advance in the last three months. This was clearly 
set forth in The Financial World in its issue of May 19 
and much of the buying having been on margin transac- 
tions technically, the market is open to attacks from bear 
traders or to a reaction from heavy profit-taking. The 
semi-investment issues, therefore, seem to have better 
chances in the present market than do the highly specu- 
lative stocks. In the following suggestions the latter are 
avoided: 
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American Tobacco 6% preferred ........sccscscees 100 
Allis-Chalmers 7% pf. (back div. due 314%) ........ 94 
American Sumatra Tobacco 7% pf......cccsccsssccce 98 
ECR IE CI iiire- Biss bisa Sank wheres bee wee we 87 
(SEGRE DIOR Fe ES ici sad. cbinwnscewan ee keceainws 97 
PRGECIEI I FOU oo iiacg 5's bbe barked ds ark rman 97 
POGUE Gee EN PP bi ices oo casaaacaseanecwoer 80 
Pennaytvamas By: Gre (500 POF) occ c ccccccscccccce cs 48 
Sek et en ee er ee ee 108 
CSc Se AB Ee hs a eo distclage once eaarennt 114 
White BEStOrs Bie. E500 BEE) oo an ciniecsncseameneeaeons 58 
Westinghouse Electric 8% common ($50 par)....... 57 


Here are an even dozen stocks which carry a minimum 
of risk and whose dividends are nowhere questioned. 
Westinghouse has just increased its dividend from 7 to 
8 per cent. It will be noted that there are five railroad 
stocks in the list. The cheapest from the standpoint of 
dividend return are Northern Pacific and Great Northern. 
Their dividends are not now being earned, but the “stan- 
dard return” paid by the Government covers dividends 
amply and it is assumed that the present Congress will 
enact legislation safeguarding the railroads in such a way 
as to assure them of such a return as will make certain 
the payment of present dividends. There has never been 
any question about the dividends on the other stocks 
in the list and generally speaking our judgment is that 
no undue risk is taken in the purchase of these*securities 
at the prices named. 
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Free from Income Tax 





Municipal Bonds 
Yielding 434% to 6% 


List on Request 


SIDNEY SPITZER & CO. 


115 Broadway, N. Y. 




















GMITH 8 ({ALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 














5% Farm Loan Bonds 


Exempt from all income taxes and personal 
property taxes in the United States. 


WM. WEST & CO. 


27 Pine Street - - - New York 








OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Union Central Bidg. Cenever Bidg. 
Cincinnati, Ohie Dayten, Ohio 











Stability | 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- | 
erty. The value of these bonds has been main- | 
tained at all times. 


For information regarding our latest issue, 


We recommend them as a conservative investment 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 

















SERVICE sS , S 
ox 6©CANADIAN STOCK 
Inquiries Through our local exchange 
Invited membership and direct private 
wire connection to 


Address Chicago NEW YORK _ Boston 
Pent. We have special facilities for 
B-2 prompt execution of orders. 


TOUSAW, HART & ANDERSON 


Members Montreal Stock Exchange 


6 ST. SACRAMENT STREET MONTREAL 
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You will find a National 
City Company Correspond- 
ent Office in 50 of the lead- 
equipped to render unusual 
ally, and to bond buyers in 


BONDS 
SHORT TERM NOTES 





HE War Loans are over, but there are 

loans to governments, municipalities, 
railroads and substantial industries that 
offer attractive returns to investors. 


| 
The Loans of Every Day | 


ing cities of the country. Our monthly offering sheet of carefully 
oOe* 4 ee Te selected securities will be sent to you upon 
service to investors gener- request for W-227. 


particular. The National City Company 
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RELIEF FOR TRACTIONS. 
Not Much Expected From the Washington Plans.—A 
Matter for the States and Local Authority. 

President Wilson has cabled his approval of the plan 
of Secretaries Redfield and Wilson, for a comprehensive 
investigation of the street railway and interurban situa- 
tion, and for extension of relief for those hard-pressed 
public utilities. It is proposed to investigate the fran- 
chise and operating conditions, in their relation to rates 
of fare, and on the board of inquiry will be representa- 
tives of the Treasury Department, the Department of 
Labor, the State Public Service Commissioners, Invest- 
ment Banks’ Association of America, and representatives 
of organized lahor who are directly interested. 

The proposed inquiry has been urged by public utility 
interests which point out that companies in New York, 
Providence, Buffalo, New Orleans, Denver, St. Louis, Des 
Moines, Memphis, Fort Wayne, St. Paul, Spokane and 
Chattanooga have gone into bankruptcy, and that the 
investigation would disclose to the public a situation 
fraught with unpleasant possibilities unless relief is 
afforded promptly. An authority on the situation in the 
public utility field, who was asked by The Financial 
World to comment on the plan, stated that while it would 
be interesting, the investigation should be confined to the 
traction companies and,their troubles, as the public utility 
field outside that branch of the industry, was getting 
along very satisfactorily, and would need no help. Then, 
too, the question of relief to the public utility companies 
was one purely of local concern, to be taken care of 
by the municipality or state, and that the general Gov- 
ernment could have no power of action in the matter, 
very few utility companies being interstate in character. 

It is also pointed out that Secretary Redfield, who in- 
augurated the plan, has had one failure in the matter of 
price regulation and Government intervention, when he 
failed to bring about an agreement in the matter of steel 
prices. Congress also seems indisposed to enact any 
legislation with regard to the public utilities, and there 
has been no assistance from Washington to any of the 
public utility companies, save through the War Finance 
Corporation, which has made several loans, but in three 
instances where loans were granted, all three companies 
afterwards failed, and none has been granted since then. 

** * 
RISE IN EXPRESS STOCKS. 

Although their reports have been wholly unfavorable as 
to earnings, the stocks of the express companies which 
are listed on the New York Stock Exchange rose with a 
rush last week. From a state of prolonged dullness 
Adams Expftess, American Express and Wells-Farga Ex- 
press were transformed into great activity and they ad- 
vanced so rapidly as to ignore eights and quarters and 
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jumped a point or more at a time. On the first day of 
the movement Adams gained 13 points, American Express 
7 points, and Wells-Fargo 11 points. It is assumed by 
the Street that the companies will shortly be restored to 
their former status of private ownership, the same as the 
railroads, and that helpful legislation will be enacted. 

* * * 

NORTHERN STATES POWER IN 1918. 
Annual Report Shows Increased Earnings, and a Fine 
Start for 1919. 

The annual report of Northern States Power Co., for 
1918, just issued, shows that aggregate gross earnings of 
the company increased 17.31 per cent. over 1917, and 
net earnings increased 4.53 per cent. During the first 
eight months of the year, net earnings showed a decrease, 
notwithstanding certain increases in rates, which became 
effective about Jan. 1, 1918. Additional increases were 
put into effect in July and October. Since then, operating 
results have improved. Approximately two-fifths of the 
increase in gross earnings may be considered the result 

of increased rates. 

The earnings statement for 1918, compared with 1917, 
is as follows: : 
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Earnings Statement. 


= 1918. 1917. = 
= Greet. Da cc scccnsvcseuan $8,392,664 $7,154,508 = 
= error rrr 3,542,974 3,389,780 = 
= Pe CTD: i 006060 0d00 0050008 1,922,713 1,709,837 = 
= WED. 5.6 6.2.3 604 Radawens 040 cben 1,620,260 1,679,942 

= Preferred Dividends ............ « 1,036,915 916,011 e 
= Balance available for Amortiza- FI 
= tion, Depreciation and Common = 
2 = taaapeapalingneatiierss «7 583,345 763,981 & 
Sli a 


President Byllesby has this comment to make: 

“The marked growth of your company’s business con- 
tinues. War-time activities benefited it but moderately. 
In fact, certain important sections of the territory served, 
notably Minneapolis and St. Paul, would probably have 
shown a greater increase in business under more normal 
conditions. 

“In common with all labor-employing institutions, your 
company has beén confronted with the necessarily large 
increase in rate of pay, which, together with the universally 
increased cost of all items of operation and taxes, has 
been only partially compensated for by increase in rates. 

“No dividends were paid on the common stock of your 
company during the year under review. The entire balance 
of net earnings, after payment of preferred dividends, 
was set aside for depreciation reserves and amortization. 

“The territory served by your company is extremely 
prosperous, and the outlook for new business is excellent. 
judging from the results of the first quarter, the year 
1919 promises to show results more commensurate to the 
volume of business and the excellence of the service than 
has recently been the case. 

“All of your properties have been fully maintained in 
accordance with the high standard of operating efficiency 
and physical upkeep established by your management.” 

One hundred and two miles of long distance trans- 
mission line was built during the year to connect 22 addi- 
tional communities and improve the service. Forty 
thousand horsepower additional steam generating capa- 
city is now under way. 

Nearly three million dollars will be expended for new 
construction during 1919. 

sem 
U. S. REALTY REFLECTS A BOOM. 

4 significant indication of the improvement in real 
estate conditions in New York is shown by the consoli- 
dated income account of the U. S. Realty & Improvement 
Co., whose stock has been for the most part moving for- 
ward for three months or more. The report is for the 
year ended April 30 and shows an net income of $1,408,095 
after all fixed charges, or the equivalent of $9 a share 
on the $16,162,800 stock outstanding. In the preceding 
twelve months the net earnings were only $775,421, or 
equal to $4.79 a share. The stock ran up 4 points after 
the news was printed. 
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Pamphlet Describing 
Ten Liberty Loan Issues 


With the issuance of Victory Liberty Loan Notes, 
there are outstanding ten separate and distinct 
Liberty Loan issues. Each is equal in security to 
the other, but each differs in some special detail or 
feature. We have prepared a unique pamphlet de- * or 
scribing all of the ten issues, and setting forth Me 
clearly the tax exemption features of each. If you 
desire a copy, please ask for pamphlet No. 1559. 
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Property Mortgaged: The bonds are a direct closed first mort- 
gage on the land and building located at 21-31 West 43rd Street, 
between Fifth and Sixth Avenues, and running through the 
block to 24-28 West 44th Street, New York City. The National 
Association Office Building will be twenty stories in height, 
of the highest type of fireproof steel frame construction, con- 
taining shops and offices. The building is now in course of 
construction, and its completion in accordance with the plans 
and specifications is unconditionally guaranteed to the bond- 
holders by S. W. Straus & Co. ” 


Location: The location, on West 43rd and 44th Streets, just off 
Fifth Avenue, is the very heart of New York City and is with- 
out exception the best district of the metropolis. The demand 
for office and store space here has long been in excess of the 
supply and, owing to the cessation of building operations on 
account of the war, the entire district is much under-con- 
structed. Virtually every similar building not only is filled 
to capacity, but has a long waiting list. 


ESTABLISHED 1882 


CHICAGO 
SAN FRANCISCO 
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Amount 4 Maturing Amount 
err May 1, 1922 GEO ccccccccs 
DE 6600600806008 May 1, 1923 60,000 ......... 
DEE Gocccccceneus May 1, 1924 GED cccccccse 
ME oe e6eeneseced Nov. 1, 1924 GED ccccccece 


$1,625,000 ........ 
Denominations: $1,000 and $500 bonds in all maturities; $100 bonds in 1929 maturity only. 


MINNEAPOLIS 
| 37 Years Without Loss to Any Investor 


$2,500,000 
National Association Office Building 


NEW YORK CITY 


First Mortgage Serial 6% Bonds 
(Safeguarded Under the Straus Plan) 


Dated May 1, 1919. Interest coupons due May 1 and November 1. eens mag and Interest payable at the offices of S. W. Straus & 
Co., Inc. The borrowing corporation covenants 


SERIAL MATURITIES OR AMORTIZATION 


o pay 4% Federal Income Taxes. 


Maturing Amount Maturing 
oad May 1, 1925 $65,000 ........2.0---May 1, 1927 
‘eed Nov. 1, 1925 DED é.cccccscceccesew ae meee 
needa May 1, 1926 TEBEO ..cccccceccce cay A, 1038 
ere Nov. 1, 1926 BOSD occccccecsceccdtVe ip Bene 
neous May 1, 1929 


Earnings: We estimate the net annual rental earnings of this 
property on a conservative basis at $355,000 s is nearly two 
and one-half times the greatest annual interest charge. 
Monthly Deposits: In order to provide systematically for the 
payment of both principal and interest in cash on the days 
when due and make certain that the rental earnings as received 
each month are applied to the payment of the bonds, monthly 
deposits of principal and interests are required. Each monthly 
deposit is one-twelfth of the total amount of principal and in- 
terest coming due during the year. 

Borrowing Corporation: The bonds are the obligation of the 
National Association Building Corporation of New York. The 
Satie ace and controlling stockholder is Mr. James T. Lee, a 
susiness man of long experience and excellent reputation in the 
construction, ownership, and operation of New York office 
buildings. 

We have purchased these bonds with our own funds after 
careful investigation, and recommend them as a thoroughly 
safeguarded investment. ‘ 


Price, par and accrued interest to net 6%. Call or write for 


Circular No. E-913 


S.W.STRAUS & GO. 


INCORPORATED 


150 BROADWAY, NEW YORK 
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THE DECLINE IN FOREIGN EXCHANGE 
Sensational declines have taken place in foreign ex- 
change rates in the New York market in the last week. 
Sterling, francs, Italian lire, Dutch guilders, Swiss francs, 
and Spanish pesetas as well as Scandinavian exchange 
all went dowr to points that had not been anticipated. 
Selling was heavy by international bankers who realize 
the state of credit of European nations is very low. The 
break is due to extremely heavy exports from the United 
States. The whole situation illustrates a disorganized 
state of industry on the other side, with a shortage of raw 
material and very slow resumption of industry. Germany 
did indeed do an effectual job in crushing the industries 
of her rivals while the war lasted. 

The corrective of the present situation can only be 
brought about by the extension of heavy credits by the 
United States through the sale to us of European invest- 
ments. Our international bankers have not been disin- 
terested observers of the disorganization of foreign ex- 
change, and we may shortly expect to see, especially as 
soon as peace is signed, some financial transactions of 
an international! character which will bring about a re- 
covery in the situation or go far toward supplying the 
corrective. The United States has an abundance of capital, 
despite its war expenditures of the same in enormous 
amounts and the world will look this way for the solu- 
tion. The general opinion is that the American investor 
will be willing to put funds into foreign investments 
where they have the sponsorship of leading American 
bankers and that some of these will be in the form of 
“Investment Trusts” containing securities of foreign Gov- 
ernments or municipalities which our bankers will offer 
with their endorsement. It would seem that a start might 
be made by offerings by securities of such countries as 
Holland, Norway and Sweden, Spain and Denmark, which 
profited by the war and now have a considerable amount 
of German gold as a basis for new undertakings and 
which they obtained from Germany in selling her supplies 
and foodstuffs during the war at enormous prices. 
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Ladenburg, Thalmann & Co. 


William Farrell & Son, Inc. 


(Incorporated under laws of State of New York) 


7% Cumulative Preferred Stock 


Dividends will be payable quarterly January 1, April 1, July 1 and October 1. 
Preferred both as to assets and dividends. Redeemable in whole or in part at 
option of Company on any dividend date at $120 per share and accrued dividends. 


Authorized and to be 
Presently Issued 
7% Cumulative. Preferred Stock (par value $100)........ $3,000,000 
Common Stock (no par value)... ..........-00s eee ee eeees 130,000 shares 


The Company will have no funded indebtedness of any description, and none can be 
issued (other than purchase money obligations) without the consent of the holders of 
at least three-fourths of the outstanding Preferred Stock. 


Information regarding this issue of Preferred Stock and the business and property of 
the Company is set forth in a letter furnished us by Mr. Thomas F. Farrell, President of 
William Farrell & Son, Inc., and summarized by him as follows: 


William Farrell & Son, Inc., has arranged to acquire the business, assets and 


. good will of representative coal dealers in the Boroughs of Manhattan and 


the Bronx, New York City, doing an annual business of approximately 
2,750,000 tons. It is proposed to apply a portion of the cash which will be 
in the treasury of the Company to acquire the business, assets and good will 
of several additional retail coal dealers, thereby increasing the tonnage 
substantially. 


The placing of the various companies under one management is expected 
to result in increased efficiency and important economies, while sales should 
be materially increased. 


Earnings of William Farrell & Son, Inc., as indicated by the average tonnage 
and net results per ton of the several companies for the past three years, and 
by new contracts signed and others in process of completion, will be more 
than three times the annual requirements of the Reserve Fund. This Reserve 
Fund will provide for: 


Payment of all cumulated and unpaid dividends on the Preferred Stock; 


Maintenance of an appropriated surplus sufficient to meet the cumulative 
dividends on the outstanding Preferred Stock for one year in advance; 


Redemption of Preferred Stock at $120 per share and accrued dividends, or 
its purchase at not exceeding $120 per share and-accrued dividends. 


Through the operation of the Reserve Fund to be set apart out of surplus 
profits, it is estimated that the entire issue of Preferred Stock will be retired 
within about fourteen years. 


Estimated value of physical property and net current assets approximately 
$4,800,000, equal to 160% of the total par value of the Preferred Stock. In 
this estimate no account is taken of the value of good will, leases and 
contracts. 


The Charter contains unusually strong provisions for the safeguarding of the 
Preferred Stock. 


All legal proceedings in connection with the formation of the Company and the issuance of the 7% 
Cumulative Preferred Stock have been passed upon By Messrs. Van Vorst, Marshall & Smith, Attor- 
neys and Counsellors-at-law, New York City. The properties of the various companies for the 
acquisition of which arrangements have been made have been appraised by The American Appraisal 
Company, and the books and accounts of the companies have been examined by Messrs. Ernst & 
Ernst, Certified Public Accountants, New York. 


This advertisement appears as a matter of record only, 
as all of the offering of Preferred Stock has been sold. 


Spencer Trask & Co. 


25 Broad Street 25 Broad Street, New York City 
New York NEW YORK BOSTON CHICAGO 
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INVESTMENT CAPITAL PLENTIFUL. 

Investors are resuming their purchases of new offerings 
of bonds and notes with a promptness and size of pur- 
chases which betokens that investment bankers were 
correct in their assumption that the buying would be 
on a larger scale than ever after the Victory Loan was 
out of the way. The savings banks, large estates and 
individuals are in possession of large surpluses of invest- 
ment funds and are so confident of the future of the 
soundness of investment conditions that they are making 
purchases without hesitation, and have been all the more 
eager to buy as they have seen prices marked up. The 
railroad bond market is a very much more substantial 
one than it was a month ago, and despite evidence of con- 
siderable selling of bonds for the purpose of obtaining 
funds for speculation in stocks, the trend of prices has 
been upward. 

A significant indication of the underlying strength of 
the municipal bond market was seen in the sale of $4,- 
771,500 4% per cent. bonds of the city of Buffalo last 
week. A large New York banking institution got them 
on a bid of 101.3872, or half a point above the next best 
bid of 100.87. This is a 4.30 to a 4.35 per cent. basis. 
Such bonds sold on a 4.40 basis before the Victory Loan 
campaign and dealers have advanced the prices of other 
municipals from 10 to 20 points from the prices current 
before the Loan drive began. Westchester Co., N. Y., 
bonds, which went begging three weeks ago on a 4.45 
per cent. basis, sold a block of 43%4 per cent. bonds last 
week at 108.27 and they are now offered on a 4.30 per 
cent. basis. Savings banks are very keen for new muni- 
cipals and they are also in the market for large blocks 
of Liberty Bonds. They have been taking profits in some 
old issues of municipals and accumulating funds for the 
purchase of the Victory Notes when available. These will 
be put on the market early in June and there is a con- 
siderable weight of opinion which believes that the Vic- 
tory Notes will sell at a premium shortly after they are 
listed and that the tax-free 334s will also go to a premium. 
The subscribers of large calibre will be cut down in their 
allotments, especially in the New York district, and it 
is reported that the total subscriptions in the latter dis- 
trict, when fully tabulated and announced will provide 
a surprise for the public and show a financial strength 
and reserve that is very gratifying. 

x* * * 


MERCANTILE MARINE DEAL. 


Overdiscounted in the Stock Market—English to Get 
Their Ships and Marine May Get American Vessels. 
The closing of an international deal involving $130,000,- 

000 is not put through in Wall Street every day, and 

the vote of the directors of the International Mercantile 

Marine Co., to sell all the ships of the subsidiaries except 

those of the American Company and the Belgian ships 

to an English shipping syndicate. Approximately 750,- 

000 tons of shipping, mostly British, including the White 

Star Line vessels, 21 vessels of 334,000 tons; the Atlantic 

Transport Co., Ltd., 9 vessels of 60,000 tons; the Frederick 

Leyland & Co., Ltd., fleet of 29 vessels, 181,000 tons, and 

twenty other ships of a total tonnage of 220,000 tons, are 

involved. It is said the transaction will involve all cash, 
but there is no certainty, on account of the difficulties of 
exchange, that the money will be transferred to this side 
at this time. The shareholders will pass upon the trans- 

action at their meeting on June 16. 

It is stated that the ships to be retained, the American 
built vessels or those owned outright that have been 
bought in other countries, will number 11 with a total 
tonnage of 130,000 tons. The American company will 
not long allow the proceeds of the sale to remain idle 
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nd it is expected eventually, when the Shipping Board 
jisposes of its vessels, the Marine Company will get a 
number of the big ships, including the German vessels 
that were seized when we declared war and which will 
never be given back to Germany. They were legitimate 
prizes of war and the big Hoboken docks go with the 
vessels. 

Wall Street, as usual, overdiscounted the importance of 
the deal, which was a “mystery” right up to the day of 
the announcement. The common stock was campaigned 
from 30 to 58 and the preferred more than 25 points, and 
when the news came out there was the heaviest kind of 
selling of both stocks. Paper profits faded rapidly, espec- 
ially in the common stock. The main benefits will accrue 
to the preferred stock and the bonds, but Wall Street is 
not yet through with the proposition and there will doubt- 
less be many more big stock market moves before the 
deal is ratified completely and the financial plans for the 
future put through. 


-_ * * 


A NEW AND VALUABLE FEATURE. 

The reception accorded the inauguration in The Finan- 
cial World of the new department, ”’The Bureau of Con- 
structive Literature,” indicates that it is destined to be- 
come a popular and appreciated feature in our publica- 
tion. 

The Bureau was started to accomplish a definite pur- 
pose. The need of constructive financial literature is to- 
day one of the most pressing among investors, especially 
when there are such a multitude of new securities com- 
ing on the market. It is almost impossible, in any one 
issue, for a financial publication to deal completely with 
the world of finance and its activities, nor can a publica- 
tion be expected to cover in a single number all the 
subjects in which investors are interested. 

In order therefore to supplement the weekly contents 
of The Financial World with such reading on financial 
subjects as is timely, it has started this bureau, which 
will list only such current literature as in its opinion will 
help the investor in forming a sound judgment of invest- 
ment values, as well as a thorough understanding of such 
broad financial problems on which the entire structure 
of investments rests. Extreme care is exercised in order 
to include only such literature as in the opinion of the 
editors of The Financial World investors may read with 
advantage and profit. 

x *x« * 
AMERICAN MALT SPECULATORS LOSE. 

The lengths to which market ignorance will go in times 
of speculative excitement was aptly illustrated last week 
when a plunging element stirred up a big buying move- 
ment, for one day only, in the common stock of the 
American Malting Co. This concern has been made over 
into a grain storage corporation, and there is little left of 
the old company save the shell. The last legal bar to a 
complete windup of the assets of the old company will be 
taken this week when the New Jersey Chancery Court 
will approve the sale of the company’s plants to the suc- 
cessor corporation and the Chairman of the Liquidating 
Committee states that there will then be no equity left 
for the common stock. The President’s recommendation 
to give beer and wine another lease of life was sufficient 
to hang the speculation on, however, and the common 
shot up from $2 a share to $5.50. Ipsiders knew the real 
value of the stock and supplied the foolish ones with all 
they wanted, and the next day the shares collapsed. 
Those who got burnt deserved no better fate. 

ok * * 
BARRETT HELPED BY WILSON. 

The message of the President to Congress, calling 
attention to the necessity of devolving on the United 
States to conserve and encourage the chemical industry, 
was a bull argument on Barrett Co. shares, and they 
recovered several points, getting up around their high 
levels once more. The speculative interest is not so 
broad now as it was a few weeks ago, however, owing to 
some pretty extensive profit-taking. The industry is in 
fine shape, however, and an anticipated building and road 
building boom is a strong point on this stock. 
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Hoard in Wall Street 


Dy the Saunterer- 


Conditions in brokers’ offices in Wall Street are getting 
on toward something like what they were three years ago 
during the great bull swing of 1916, when for three 
months million share days in stock trading were con- 
tinuous, and in order to keep from not running behind 
with the accounts of customers, cots had to be brought 
into the offices in order to give the exhausted clerks 
a few brief snatches of sleep between the rush, which kept 
many of them at their desks until as late as midnight, 
and often until 2 a. m. Night work is now a common 
thing in Stock Exchange houses, though up to the present 
writing, the cot scheme has not been resorted to. The 
managers of the Stock Exchange houses learned a great 
deal from their trying experience of three years ago, 
and have been able to arrange and concentrate their 
business better than they were able to do then. 


* * * 


It is the specialists in odd lots of stock who are having 
the severest test of their mental and physical powers, be- 
cause the outside public is in the market to an extent 
never before experienced, and the outside public trades in 
odd lots mostly. The public is buying and the odd lot 
specialists are selling, and they very often sell “short,” 
that is, they always sell to fill orders whether they have 
the stock for delivery or not. Sometimes the market 
gets away from them, and they have to buy and take a 
loss in order to fill the orders. These houses are very 
strong in resources, however, and when sudden reac- 
tions take place, as has been the case in recent markets, 
the specialists are enabled to make up previous losses, 
and their commissions are, of course, a source of very 
large revenue. Some of these odd lot houses have as 
many® as ten representatives on the floor of the Stock 
Exchange. A great many over suspicious speculators are 
wont to say that the specialists take advantage of the 
excitement in the market, and in executing orders, grab 
off an extra eighth or quarter of a point, but it is gener- 
ally conceded in Wall Street by well informed people 
who know the actual conditions, that the much abused 
specialist in the present big market has executed his 
trust with fidelity and honesty. There have been mis- 
takes, it is true, but where a customer has been able to 
prove that he was entitled to a better return on the 
execution of his orders, prompt rectification of the mis- 
take has been made. An old time specialist on the New 
York Stock Exchange, who has just recently retired to 
another department of the market, tells the Saunterer 
that from his obsevation of many years, ninety per cent. 
of the accusations against the specialists was not justified. 
Specialists are not forbidden to trade for their own ac- 
count, but there have been no reports of advantage be- 
ing taken of the public because of this fact. 


* * * 


’ 

The length of the bull market has been variously esti- 
mated. The enthusiats say they are backed up by the 
opinion of the very highest authority in banking, and that 
it will last three or four years, as the reconstruction of 
the world to a normal basis will take at least six or seven 
years, and that this will not have been fully discounted 
in the stock market before 1922. There will be frequent 
downward swings, which will test the faith of the pub- 
lic, but they will be but minor operations in a great 
swell of optimism. The United States is the one coun- 
try with the reserve of capital, brain and muscle, daring 
and enterprise to get the major benefit, say these calcu- 
lators, and that our banking system is now so sound as 
to be able to successfully stand the strain. Probably 70 
per cent. of Wall Street men accept this view—the other 
30 per cent. has its doubts. 
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anticipation of the collection of said taxes. 


TOLEDO 


Denominations $1,000. 


$2,600,000 
City of Vancouver 


British Columbia 


6% Gold Treasury Notes 


$300,000 due each Jan. 1, 1920 to 1923, inc. 
$1,400,000 due Jan. 1, 1924 


The 1921 to 1924 maturities are subject to call @ 100 and interest on Jan. 1, 1920, or any interest 
paying date thereafter. 


Principal and semi-annual interest 





Population (est.) 115,000. 


These gold Treasury Notes are the direct and general obligation of the entire city of Vancouver and 
in addition are secured by the pledge of an equal amount of taxes already levied and in the process of 
collection. The above financial statement does not include these Treasury 


payable in gold in New York, Toronto, or Vancouver at holder’s option. 


FINANCIAL STATEMENT 


We Ie I oa o.oo os csi niccencdneedeseeseodce $300,000,000 
Asseased value of taxable property... ......ccccccccccccccccsccce 205,482,090 
ee es, rae ah eRe nw dee ORT R IS ROE Oba oe 12,911,587 
ee ee I a hc ocean dhas Hace kencaseapewnencdnssiecces 49,619,520 


Notes as they are issued in 


Having made a thorough, personal investigation of the City of Vancouver before purchasing these se- 
curities, we now offer and recommend them as an exceptionally attractive municipal obligation. 


A large pagt having been sold we offer the balance subject to prior sale. 


Price 1001 and Interest 


Spitzer, Rorick & Company 


(Established 1871) 
Equitable Building, NEW YORK 


Full Particulars upon Request for Circular No. 21 


(The above statements based upon official information upon which we 
have relied in the purchase of this issue, but not guaranteed by us.) 
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B. R. T. A BORROWER. 

The receiver of the Brooklyn Rapid Transit Co. has 
applied to the Federal Court, for permission to issue $20,- 
000,000 in receiver’s certificates, and this will probably 
be granted. The certificates will mature June 1, 1920. They 
will come ahead of the outstanding bonds, notes and 
stock, and the creation of this indebtedness shows that 
in the reorganization, the existing securities which have 
defaulted, will have to take a secondary place or be sealed 
down. Wall Street took no notice of this development, 
and was a pretty steady buyer of the stock last week, and 
tipe were circulated that the 7% notes were going up. It 
was also stated that some important developments in 
the traction situation would become known soon, which 
would have a favorable bearing on the entire New York 
traction situation. Public Service Commissioner Nixon 
has given one or two hints recently that he is favorably 
disposed towards an increase in fares. 

* + * 
GREAT WESTERN SUGAR UP. 

Great Western Sugar Co. stock has sold in the open 
market recently at $385 a share, a record price counting 
the 40 per cent. special dividend that came off last year. 
The American Sugar Refining Co. is a large holder of this 
stock, although it does not own a controlling interest, 
but the holdings are sufficient to have a favorable effect 
on the Sugar Refining shares wher the Grea‘ Western 


Sugar shares advance. 
* a * 


THE SILVER BOOM. 

The scarcity of silver and its present high price has 
revived speculation in cheap silver mining stocks which 
has reached such proportions as to rival the boom in oil 
stocks. Every paper which opens its columns to such 
advertising as is dangerous to the purses of its readers 
is filled with announcements predicting fortunes from 
numerous silver flotations, and the public is biting at them 
like schools of hungry trout. In most cases,.as usual, 
they will find they have lost their money. 
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Atlantic Refining Co.’s Riches 


This Company Shows Earnings of Almost $500 a Share for 1918 
i; and a Surplus Over Eleven Times Its Capitalization 


By J. W. Smallwood 
ARTICLE XIV 


The strongest illustration of the effect of the Standard 
Oil policy of compounding earning power is furnished 
by the Atlantic Refining Company. 

In 1911 this company was separated from the parent 
company with a capitalization of $5,000,000 and a surplus 
of about $10,000,000, and its plant account was carried at 
about $10,000,000 after depreciation. At the end of 1918 
the company still had a capitalization of $5,000,000, but 
its surplus had grown to almost $56,000,000 and its plant 
account was carried at $27,947,280, the latter figure being 
arrived at after charging off $8,000,000 depreciation since 
1911. 


Atlantic Refining Co.’s Balance Sheet for 1918. 








Assets: 

irc. Udi. Susaeeias vaneaan Geedeaed $ 252,670 
Notes and accts. received ........ $16,395,065 
Reserve for bad debts ........... 71,879 16,323,186 
Mdse. and materials ............. 21,629,897 
Investments: 

ee | ee 1,841,509 

War bonds of foreign Govts..... 492,250 

Stock of subsidiaries ........... 595,000 

COUN BOCMPUIES ccc sccccccccnce 109,229 3,037,989 
Advances on raw materials to be 

Ce .. . checetacree neces 7,026,867 
Advances to other companies ..... 200,000 
eS OD GOMEE oc ccccsasvccas . 148,129 
Re ae dcded knead 43,494,795 

Less depreciation ..$11,688,271 
Present year ....... 3,879,243  15.547,515 
27,947,280 
Employees’ Liberty loan bonds ... 221,112 
UGE DORIS 6 oc ccc ccccncscecece 470,200 
$77,248,332 
Liabilities: 
Accounts payable: 
EE cy Ga ah nica ah We ne sh Sibel 3,752,565 
Pe. oo cha beeedaneNe sanders 133,081 
Federal Income Taxes for 1918... 12,200,000 16,085,646 
Mortgage a 8 a ee ee 10,000 
Empl s’ liberty bonds pay- 

i. F cay Z é oe eal tc 4 - 221,112 
Insurance and other reserves ..... 4,728,092 
Accrued credit items ............. 250,000 
Capital and surplus: 

FORT 5,000,000 
Surplus Dec. 31, 1917 .......00. 48,468,526 
ee rrr e 3,925,136 
$44,543,390 
Net profits after taxes, 1918 ...... 7,409,490 
on ale og cen aewemane ,000,000 
Profits invested in business ....... 6,409,490 

Surplus Dec. 31, 1918 ............. 50,952,880 55,952,880 

$77,248,332 


The company’s earning power has steadily expanded 
until in 1918 its financial statement disclosed earnings 
before depreciation of $23,488,733, equal to $469.77 a share. 
After depreciation of $3,879,243, there remained a balance 
of $19,609,490, equal to $392 a share, and of this amount 
the company was obliged to turn over to the Government 
in the form of taxes $12,200,000, or $244 a share. This 
company would probably be more cheerful in paying such 
an excessive tax if it had been able to obtain the pre- 
vailing market prices for its output last year, but the 
company has started a suit against the Government to 
recover over $2,000,000 representing the difference between 
the current market prices and the prices fixed by the 
Government on petroleum products purchased from the 
company by the Government. 


Atlantic Refining is one of the country’s most impor- 
tant refiners and exporters. Its three plants have a capa- 
city of over 50,000 barrels a day and its output includes 
practically every known product of petroleum. Its prin- 
cipal refinery is that located at Point Breeze, near Phila- 
delphia, which has a capacity for handling 42,000 barrels 
daily. Its plant at Pittsburgh takes care of about 6,000 
barrels a day, while that at Franklin, Pa., handles 3,500 
barrels daily. The company’s domestic marketing activi- 
ties are centered principally in the state of Pennsylvania 
where it supplies the bulk of the petroleum consumed. 
Most of the output of its refineries is sold to other com- 
panies and a large part of it is shipped abroad. During 
the war period the company, on account of its favorable 
position to export, supplied large quantities of oil for 
military requirements abroad and substantial quantities 
of fuel oil for the industries engaged in war work at home. 

Until 1916 the company had confined its operations to 
the manufacturing and selling end of the business, but 
quick to see the changing conditions in the industry the 
company at that time began to branch out on a big 
scale into other branches of the oil trade. It then formed 
the Atlantic Oil Shipping Company with the modest 
capitalization of $500,000 for the purpose of operating a 
fleet of tankships and that Atlantic Oil Production Com- 
pany with a capitalization of $500,000 to go into the pro- 
ducing business. The former company now controls a 
fleet of seven large and modern tankships and a number 
of barges. These vessels are used principally in carrying 
crude oil to the company’s refinery at Point Breeze. The 
production company has become heavily engaged in the 
producing business in Kentucky, Texas and Mexico. The 
company now has a substantial production in Mexico and 
has entered into contracts with several Mexican produc- 
ing companies for the purchase of large quantities of 
crude oil. The company has built a topping plant at Port 
Lobos, Mexico, and one of the principal company’s from 
which it is a large purchaser is the Port Lobos Petroleum 
Company. Since the latter company has completed its 
pipe lines to the coast it has been steadily increasing its 
shipments in the Atlantic Refining Company’s tankers 
And has recently become one of the three leading ex- 
porters from Mexico. The Atlantic company also has a con- 
siderable production in the Gulf Coast fields of Texas 
and is now very active in the newly developed territory 
of North and Central Texas. Recently the company has 
opened a well equipped branch office at Dallas. With a 
fleet of tankers and production in Texas and Mexico it 
will readily be seen that the company is exceptionally well 
fortified in regard to its supply of raw material. Its 
principal refinery is connected with pipe lines from the 
interior and is in an excellent location to receive Mexi- 
can and Texas crude via the water route. 


Record of Book Value. 

Turning again to the company’s financial position we 
find that every year since the dissolution the book value 
of the stock has shown a steady increase, with the ex- 
ception of 1914 when the profits were adversely affected 
by the outbreak of the war and the company marked down 
the value of its inventories. The record of the book 
value of the stock since 1911 compares as follows: 


Year Book Value Year Book Value 
1918 $1,119 1914 $525 
1917 1,035 1913 547 
1916 800 1912 468 
1915 623 1911 318 


As to the position of the stock, it is now selling around 
its high record price. It may react from time to time 


but it cannot fail ultimately to reflect the steady ex- 
pansion in values behind it and the expansion of earning 
Vacuum Oil and Atlantic Refining are selling 


power. 
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closer to their book values than any of the other leading 
Standard Oil issues. A price of over $1,300 for one share 
of stock seems ridiculous to most investors. If the par 
value was $1 and it was selling at $13 it would find un- 
limited buyers, or if the par value was $10 and it was 
selling at $130 there is no doubt that the number of stock- 
holders would be multiplied several times. To the in- 
vestor who studies values, however, the price in dollars 
per share makes little difference. 

If a new company was formed with an organization, 
equipment and earning power similar to Atlantic Re- 
fining’s it could begin operations with a capitalization of 
$100,000,000 and such a figure would not be considered 
excessive. With the conservative valuation which Atlan- 
tic Refining has placed upon its properties it could now 
increase its capital stock from $5,000,000 to $50,000,000 and 
still have a surplus of $10,000,000. Naturally investors in- 
terested in this stock are extremely anxious to learn the 
Supreme Court’s decision with regard to the taxable status 
of stock dividends. The Supreme Court last week an- 
nounced that the case had been placed on the docket for 
further argument and a decision will probably not be pos- 
sible as soon as was expected. In the meantime, how- 
ever, stockholders of the Atlantic company can hold their 
stock with the knowledge that they possess an invest- 
ment with an unusual degree of safety and that their 
investment is steadily appreciating in value. The divi- 
dend yield on the basis of current payments is almost neg- 
ligible, but a recapitalization and resultant distribution to 
the shareholders cannot long be postponed. 

e + & 
CALIFORNIA’S LIBERAL RATE PLAN. 

A statement of policy in solving the nation-wide prob 
lem of just rates for public utility service, put forward 
by the State Railroad Commission of California, is attract- 
ing attention of local investment bankers conversant with 
utilities. In an extract from the statement made public 
by Harris, Forbes & Co., the New York bankers, the 
Commission points out that its local problems find a 
prototype in every state. Defending a surcharge on rates 
of the Mount Whitney Power & Electric Company, the 
Commission says: 

“There are public utility or railroad commissions in 
every State in the Union except Delaware and each is 
facing the same problem that confronts the California 
Commission—the price the people shall pay for utility 
service. With this is a companion question of how much 
in returns should be permitted on invested capital. 

“The adjudication must follow along established lines 
if true regulation is to result and a proper appreciation is 
to be given all concerned, the consumer, the State and 
capital. 

“In pre-war times, the California Commission held chat 
an 8 per cent. return on a valuation that represented a 
true rate-making base was fair and reasonable. The rates 
that were fixed were accepted by consumers because they, 
too, saw that they were reasonable and fair. The sur- 
charge of today is simply an addition to fair and reason- 
able rates in order that they may be maintained as such. 
Abnormal conditions are responsible. 

“The surcharge of the California Commission preserved 
the efficiency of the State’s utilities, preserved their 
financial integrity and insured ,their proper functioning. 
And it kept them out of the hands of receivers, a record 
not enjoyed in every state. The reconstruction period 
brings but little change in the situation. 

“The State’s development rests upon its. hydroelectric 
energy. California’s mountains are filled with it, but it 
must be harnessed and the harnessing costs money. This 
money can only be had from investors as they find that 
the utilities are financially sound. The consumer is asked 
only to pay a fair and reasonable rate for service, and the 
fairness and reasonableness of the charge is determined 
by this Commission, whose engineers do their own valua- 
tion work. Better by far an 8 per cent. return and good 
service and sound utilities, with real development, than a 
return to the condition that prevailed prior to the estab- 
lishment of regulation with its cut-throat and ruinous 
methods, waste and duplication due to combetition that 
vielded lower rates and gave less efficient service.” 
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PROSPERITY. 


It Won’t Stay With Us If Americans Just Look On—Mr. 
Vanderlip’s Warning. 

The twenty-fourth annual convention of the National 
Association of Manufacturers at its session in New York 
last week sounded the right wing of optimism and pointe 
out that confidence rules generally, with the future bright 
and that America is not confronted with a social upheaval 
such as is dragging at the vitals of a large part of Europe. 
Crops were pronounced never better and it was declared 
that everything pointed to a prolonged era of good times. 

This is a pleasing vista and Americans generally accept 
it as a natural corollary of our entry into world leader- 
ship in finance and trade. But we do not think any dele- 
gate to the convention meant to convey the impression 
that the substantial business interests who make up this 
organization would have the American people think that 
the good things they are talking about are going to stay 
with us if we sit down and let prosperity come. Every- 
body has got to help. Congress is starting in seriously to 
tackle the problems of industrial reconstruction, at home 
and abroad, and some of our foremost bankers are coming 
back from the Paris conference filled with a realizing 
sense of the job ahead. 
tional City Bank of New York, who has,been touring the 
devastated countries of Europe, says we must help Europe 
as never before. He says he found business paralyzed, 
and he declares unemployment and social unrest are wide- 
spread. Credit and raw material are lacking. Our part 
in the rejuvenation of the stricken countries is this, he 
says: 

“The hope of Europe lies in having America comprehend 
how critical is the gituation and necessary it is to 
supply at least the means of giving the first impetus to 
start industry back toward normal life in all countries. 
There will be the difficult problem of food, but no gener- 
osity in supplying food will be enough. Outside help 
alone can never save Europe.” 

Mr. Davison, Mr. Strauss, Mr. Lamont and other fin- 
ancial advisers of America at the Peace Conference are 
now coming home, and they will give advice along the same 
lines. It means that American investors must take a broad 
survey and be willing to go outside the borders of America 
with their capital. The glory and powef of Great Britain 
for three centuries lay in the fact that her people lent 
their capital to enterprise in the remotest corners of the 
earth. America can do the same. Thirty-three banks in 
the United States have decided to take a big slice of the 
$100,000,000 Loan which is to be made to China by bankers 
of England, France, Japan and the United States, and that 
means a great deal to American industry. That is a 
good start, but it must be followed up constantly by sim- 
ilar ventures, and that is why Americans should give a 
quick welcome to such enterprises. Our productive capa- 
city is too great to permit of absorption by the domestic 
market of all we produce, and the wheels won’t go round 
all the time if we do not wake up to the opportunities our 
farseeing bankers are constantly in search of and laying 
before us. So don’t fold hands when you take up the cry: 
“Prosperity is here to stay.” 
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SINCLAIR OIL MERGER. 


A merger of oil companies which is to include Sinclair 
Oil, Sinclair Gulf, Ohio Cities Gas, Oklahoma Producing 
& Refining and several smaller concerns under the name 
of the Sholen Oil Corporation, with a capital of $40,000,- 
000, and with a par value of $40 per share, was a story 
that was widely the district last 
week. There has been no underwriting syndicate or- 
ganized, and there will be no public offering of the new 
stock for some little time. Confirmation could not 
obtained concerning these reports, but it seems certain 
that the two Sinclair companies will be included, and 
color was lent to the report about the other members 
of the proposed group by the strength of their stocks. Sin- 
clair shares made a new high price, and the large interests 
in the stock appear to have liquidated very little stock, 
though outside speculators have been taking profits on 
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Smelting & Refining Co. and subsidiaries probably does 
not exceed 15 or 20 million ounces, and may be much 
less; the actual figure is unknown. It is nearly all from 
Mexican and Colorado silver. and silver-lead mines, not 
copper mines. 

Likewise, United States Smelting & Refining Co. which 
is a large silver producer, perhaps the foremost in Amer- 
ica, certainly, at least, the second largest after the Guggen- 
heimers, produces the bulk of its silver from its own 
mines, chiefly the two Real del Monte and the Pachuca 
silver mines near Pachuca, in the State of Hidalgo, Mex- 
ico, with a lesser production from some lead-silver prop- 
erties in Utah. U.S. Smelting’s silver production, already 
very large, and always very profitable, is being greatly 
augmented in 1919, in point of production, to say nothing 
of values, and this accounts for the remarkable recent 
bulge in the stock from $45% to $6934 in April and May. 
In the table accompanying, substantially all silver produc- 
tion by the copper companies is net profit, so to speak, 
as it is recovered as a by-product in refining the copper; 
this does not apply, however, to U. S. Smelting. 


* * * 


COLORADO FUEL SHOWS A DECREASE. 


The Colorado Fuel & Iron Co. reports for the March 
quarter, gross receipts of $10,071,785, a decrease of $1,- 
800,000 compared with the previous year. After interest 
allowances, war taxes, etc., the balance for dividends was 
$401,384, which is equivalent to $1.05 per share on the 
common stock, after preferred dividend requirements. 
This compares with earnings equivalent to $4.92 on the 
common in the March quarter of 1918. The common 
stock is about 12 points above its low level for 1919, 
and it has been buoyed up by the general steadiness of 
U. S. Steel, and the proshects for a broader buying move- 
ment in steel products, but recently there has been some 
profit-taking. 

* * * 


NORFOLK AND WESTERN. 

The announcement that the Norfolk & Western had 
sold $2,500,000 additional bonds bearing 6 per cent. and 
convertible into stock, was regarded by traders as bullish, 
although the reasoning was somewhat obscure, since the 
issuance of convertible bonds means that some day the 
bonds may be converted into stock and thus increase the 
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supply of share in the market. Traders construed the 
matter as one that would call for efforts of the insiders 
to put the stock up so as to make the conversion privilege 
attractive and in the new born enthusiasm for the rails it 
was not difficult to advance the stock. It is now selling 


around the highest price of the year. 
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The New Congress 


Many important economic problems are now be- 
fore the sixty-sixth Congress which has convened 
in special session. It will have to deal, througn 
the Senate, with the question of the ratification or 
rejection of the Peace Treaty, as it has been drawn 
at Versailles, and the League of Nations, and in 
handling these epoch-making measures the mem- 
bers who sit in the Senate must heed public senti- 
ment, think of nothing but what will maintain the 
integrity of the United States above all other con- 
siderations and approach the subject without part:- 
san bias. The pedple themselves are war weary 
and fathers and mothers resent naturally any att*- 
tude which may renew the danger for further 
sacrifice of lives of their sons. It is the spirit in 
which the Senate considers the work already done 
by the President in France, that the public will 
judge at the next National Election the fitness of 
the ruling party now in Congress to preside over 
the destiny of the nation. 

Our domestic problems will weigh even more 
heavily on the judgment of this Congress. Gov- 
ernment extravagance must be rectified now that 
the necessity for haste is no longer the paramount 
thought—the war being over and all appropriations 
may be approached with care and due deliberation 
can be given them. The people have a right to 
expect from their Congress that it will run the busi- 
ness of the country on a bisiness basis—and not 


to authorize appropriations running into the billions 
without first inquiring into the actual needs, and 
next finding out beforehand how the money 


is to 
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be raised without putting onto the people any un- 


necessary burdens. This Congress will earn a 
splendid reputation for itself if it handles expendi- 
tures in a businesslike way for then it will become 
known as the “Business Congress,” a political so 
briquet which will bring votes in the next presiden- 
tial election. 

The present Congress will be taxed also with th: 
solution of the delicate problem of turning back 
the railroads to private ownership without loss to 
the real owners through their temporary operations 
under Government supervision. This is not 
easy task, but requires the highest order of con- 
structive statesmanship. Apparently with the re 
turn of these properties provisions will have to be 
made for such increased revenues as the Govern 
ment has forced upon the transportation lines by 
arbitrarily increasing wages and which it was in 
a position to make good out of revolving funds 
provided from excess tax levies. Private owners 
have no such source of relief. There are also th« 
telephone and the telegraph lines which must be 
given back. 


an 


Every step such be taken also to reduce as quickly 
as circumstances permit the abnormal taxes, and 
this can only be accomplished through the practic« 
of rigid economy in expenditures. No other Con- 
gress in our history has faced such important and 
intricate re-adjustment puzzles as does the present 
one—and the nation is looking to it to approach 
the tasks with the thought of doing that which will 
benefit the people and not the parties with which 
its members are affiliated. 





The Message 


The outstanding features of the President’s mes- 
sage bearing on finance concerns themselves with 
a recommendation for the return of the railroads 
and telegraph lines to their former ownership, but 
nothing is said about the form under which this 
should be done. The people want the roads to go 
back, but in their return another considerable and 
influential body of our citizens are vitally interested 
and it is made up of persons who are financially 
interested as bondholders and stockholders whose 
constitutional right demands unimpaired properties 
when they are returned. In all fairness to them 1¢ 
is Congress’s business to see to it they get this 
square deal, for they murmured not at all when 
they were asked to subvert their private interests 
to the National welfare. 


The President also suggests legislation which 
will unify the interest of capital and labor and any- 
thing which may be done to bring this about on 
a rational and equitable basis is worthy of the sup- 
port of Congress. . 


When the President suggests a revision of the 
war taxes, and particularly the abolition of the 
manufacturing and retail excise taxes, he does well 
in sensing the thought of the majority of Ameri 
cans who know the war is over and the need for 
excessive taxation is and will be further lightened 
with the passing of time. The prevailing high taxes 
lay a heavy burden on the income of the individual, 
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especially among our great middle class. The Pres- 
ident’s other recommendations which are construc- 
tive in their purpose relate to the strengthening of 
our tariff laws which, having always been a Re- 
publican doctrine, illustrates that occasions will 
arise where even a good Democrat can sponsor it 
—and legislation to encourage the expanson of ship- 
ping with which most Americans are in accord. 





Strange Words 

Our situation in world affairs is fast making us 
acquainted with words to which we had been 
strangers and might have remained such but for the 
war. When it fell to us to more largely enter into 
the export business because Great Britain, France 
and the other great trading nations were crippled, 
few knew the meaning of “Trade Acceptances.” It 
took some time to educate us to know that these 
were negotiable instruments by the use of which 
other countries were able to trade all over the 
world, notes that merchants and great international 
trading corporations accepted from their oversea 
customers in payment for their goods and in turn 
they turned them over to their banks to finance. 


At the outbreak of the war France and Italy were 
compelled to install a moratorium—another strange 
word to us at the time since we have always been so 
fortunate in our own credit facilities as not to have 
to resort to such heroic remedy to forstall the 
financial hardships involved in war. Then it was 
that a great many American people learned that a 
moratorium is an edict by a Government suspending 
for a given period the legal right to enforce the pay- 
ment of obligations. 

Recently another strange word has been intro- 
duced into our financial conversation. It is “Con- 
sortium,” rather an obsolete word until the war 


revived its use. It means fellowship, partnership. 


or union. It has been brought forward from the 
cavern of unused language only recently in con- 
nection with a plan to group a number of banks 
for the purpose of helping Europe and the far East 
to refinance themselves. 

The newspapers speak of the scheme as a consort- 
ium—or a union of our banks to take from the 
obligations of European nations and in turn resell 
them to our own investors. 

As the mysteries of international finance unfold 
themselves we may hear other strange words. They 
speak a new language to us and tell how fast we are 
progressing along the lanes of international finance 
and commerce. 
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A REACTION AND RECOVERY. 

Million share days succeeded one another all last week, 
and there was such a heavy profit-taking that frequent re- 
actions were seen. A more cautious attitude succeeded 
the confidence that had been previously expressed that 
still higher prices were coming, and there was also heavy 
short selling by a newly created bear crowd, some of 
which had been recruited from the ranks of the bulls. 
That the bulls were still in control of the situation, how- 
ever, was soon manifest and toward the end of the week 
a vigorous demonstration against the bears sent them 
scattering once more. The chemical, steel and motor 
stocks were selected as the leaders, while the oil shares 
were allowed to take a secondary place. The railroad 
stocks were fitfully active, but not prominent. 

It does not appear that the professionals in charge of 
the market are desirous of any spectacular demonstra- 
tions until the peace with Germany is signed. Germany’s 
manoeuvres at the Peace Table are pretty well under- 
stood and the thyeats to refuse to sign were not taken 
seriously. The public has not been scared off by the 
warnings from brokers that the position was getting top- 
heavy, although the craze for oil stocks seems to have 
reached its peak and is now calming down. The Curb 
market, however, took more notice of this than the mar- 
ket on the big Exchange. The meeting of Congress was 
construed as a constructive development, and the invest- 
ment market was another feature of strength which im- 
pressed the bulls. Bank loans on stocks show no con- 
traction, but money continues fairly accessible to bor- 





lino 

















rowers 

Despite the surface signs of strength in the market, 
it is well to remind speculators that they should be well 
fortified with resources so as to be able to protect com- 
mitments made at the present high level of prices. The 
reactions may be more frequent now. 











ST. PAUL. 

The pool which engineered a ten point advance in the 
St. Paul common stock, and a five point rise in the pre- 
ferred, did not neglect to take profits. A bigger public 
following than had been expected was enlisted in the 
speculation, and it was argued that Congress would enact 
legislation which would be of the most benefit to the 
roads that would need help the most, and so the St. 
Paul issues were the logical speculation to go into. The 
legislation is some distance off, and there are problems 
innumerable involved in the question, so that it was not 
reasonable to expect that the stock would continue to 
advance without some wise speculators taking profits. 
There are no dividends for either the common or 2re- 
ferred in sight, and the professionals decided that they 
would probably have plenty of opportunity to get stocks 
back cheaper when the first enthusiasm cooled off. They 
were right in this, and the pool will probably allow the 
stock to take care of itself until some new development 
of a favorable nature encourages it to get busy again. 


GREAT NORTHERN. 

The northwestern granger ‘stocks have moved leisurely 
forward for the most part in the last ten days, and Great 
Northern was not at the tail end of the procession. Fre- 
quent, but moderate reactions attested to the fact that a 
lot of people who Had been hung up with the stock were 
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selling out at the advanced levels, but this selling was 
easily absorbed. The fine crop prospects, and President 
Wilson’s announcement that the roads were to be turned 
back to their owners by the end of the year have en- 
couraged the buying. 


MISSOURI PACIFIC. 

An 11-point rise in Missouri Pacific common and a fair 
advance in the preferred was a little toq much for the 
speculators who had bought around 25 to resist and last 
week was utilized mostly by these lucky ones in har- 
vesting their profits. The change in the:character of the 


market for the oil stocks also made for caution in fol- “ 


lowing up the rise. Missouri Pacific’s interest in the oil 
fields of Texas is a real one, however, and later on an- 
other movement may be looked for in both stocks. 


NEW YORK CENTRAL. 


The decision of the House Committee on Appropria- 
tions to carry in the General Deficiency Bill an appropria- 
tion of $1,000,000,000 for the railroads was good news dis- 
counted and it did not have any effect on the railroad 
stocks, including New York Central. This appropriation 
will enable all the roads to meet outstanding obligations. 
The appropriation is more beneficial to the equipment 
companies whose claims against the railroads are large 
and have been held up for months. 


PERE MARQUETTE. 


Speculators who have been examining into the condition 
and prospects of the Pere Marquette have been buying 
the common stock. They have done this because the 
low-priced railroad issues seem to be coming once more 
into vogue and also because the Pere Marquette is one 
of the few roads which actually in earnings exceeded 
its compensation allowance from the Government last 
year. It is stated that the common contrasts favorably 
with the New Haven shares, which are selling ten points 
higher than Pere Marquette common, although the Pere 
Marquette is showing a little better earnings for the com- 
mon than New Haven is for its stock—namely, just a little 
under 2 per cent. The speculation in the stock broad- 
ened considerably last week. One danger speculators 
encounter in these stocks that are not familiar to the 
public, is that their market often dies down quickly 
after a pesiod of intense activity and then one has to wait 
a long time before interest is again aroused. 


ST. LOUIS & SAN FRANCISCO. 

The Chairman of th€ St. Louis & San Francisco system 
has been in the Texas Ranger field for some time, look- 
ing up the possibilities for his road in that field, and 
there have been other developments which explain the 
activity of the stocks and bonds of this company at rising 
prices. Whatever the Chairman has found has not been 
disclosed, but there was some profit-taking in the com- 
mon stock last week. 


SOUTHERN PACIFIC. 


Disappointment, has followed the moderate recovery in 
Southern Pacific shares. The oil land suit is scarcely 
ever mentioned now in Wall Street gossip, and there is 
a belief that the Supreme Court decision in this caes will 
not have the sensational market results so confidently 
expected. The decision is a considerable distance off, 
however. 


UNION PACIFIC. 


The Union Pacific’s pamphlet report for 1918, disclosed 
that the company had earned a balance for dividends 
amounting to $32,602,204, or the equivalent of $12.87 a 
share on the common stock, after other charges and 
dividends, against $16.89 in 1917. Union Pacific common 
made its best price of the year and a 13 point advance 
from the low, which was in January. The speculative 
buying has been moderate, but the shares have found 
increasing favor since an early return of the railroads 
to private control began to be discussed. 
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WABASH. 


A rise of 5 points on the present movement in Wabash 
“A” and four points in the common, is bigger to Wall 
Street speculators than it looks on paper, and a consider- 
able line of stock was sold on the advance. Traders were 
especially cautious when the “A” stock got above 37, and 
did not seem to be willing to carry the stock further, 
especially since there is not a single item of news from 
Washington, relative to the compensation to be paid the 
company in the way of extras that have been applied for. 
There was also some fairly heavy offering of the common 
above 12. 




















ALLIS-CHALMERS. 


There was a sudden revival of speculative interest in 
Allis-Chalmers common stock, and those who sold out on 
the rise to 40, believing it had reached its top, were sur- 
prisced to see it go well above its previous high price. 
The preferred was also strong. It is now realized that 
the earnings are so satisfactory, it is only a question of 
time when the junior issue will be in receipt of a hand- 
some dividend. The only thing that could defeat this 
would be a sudden reversal of business. The middle west 
was a heavy buyer. 


AMERICAN DRUGGIST SYNDICATE. 


This $10 stock which is listed on the New York Stock 
Exchange, has had another of its periodical moves, and 
was rather more active at advancing prices last week, 
while the rest of the market was standing still or re- 
acting. President Goddard is quoted quite freely by 
the market oracles, as making the prediction that the 
stock will sell at $25 a share. Current earnings of the 
syndicate are not available, but it is claimed that the 
present year will disclose earnings of record proportions 
Every time the public seems willing to take a hjte at 
the offering, and such buying moves the stock up around 
14, a goodly supply of stock appears from*® somewhere, 
and there is a reaction. The $25 prediction should not 
be taken too seriously. 


AMERICAN HIDE & LEATHER. 


Higher prices for leather, and still higher prices in 
anticipation, have given renewed courage to the bulls in 
American Hide & Leather shares. The common has 
been especially strong and has recovered most of its 
recent loss, while the preferred has been rather inclined 
to lag. Although a very large bear account was retired on 
the recent bulge in both stocks, it is believed another 
short interest has been worked up, while at the same 
time there are quite a few of the big bears with large 
resources who have not covered. The pool is apparently 
only waiting for a more settled market before resuming 
operations for a further advance. 


AMERICAN INTERNATIONAL. 


American International, which has a considerable stock 
interest in the International Mercantile Marine Co., was 
not affected at all adversely by last week’s break in the 
Marine shares. In fact, very heavy buying was observ- 
able all during the week, and a new high price was made 
by the stock. Its recovery from the time the news about 
the assessment of an additional $40 a share was announced, 
has been 16 points, and those who held on have been 
rewarded by their patience. The holders of the stock 
should watch the course of international exchange, since 
if that gets out of hand, our foreign trade may be effected, 
and that, in turn, would react adversely on American 
International’s market position and prospects. 























































Bag nn o 


— 
IE ke era, 
5 


7 = pete nests 2 


ge SP BEI LEE Kee 0 0 


; mate? 








22 THE FINANCIAL WORLD 


AMERICAN WOOLEN. 


The ending of the prolonged strike at the Lawrence, 
Mass., mills of the American Woolen Co., induced specu- 
lators to plunge once more into American Woolen com- 
mon stock and it recovered all the recent loss. The 
woolen market is so strong and the activity of the trade 
so great, it is said, that another extra dividend of 5 per 
cent. is being anticipated with a great deal of confidence. 
There is, however, a more cautious group of market 
operators who feels that the twelve weeks’ strike has en- 
tailed a great deal of extra expense on the company and 
that the directors will feel bound to conserve their pres- 
ent capital and surplus and decide that the 15 per cent, 
extra already paid this year is enough for the present. 


CENTRAL LEATHER. 


Another attempt to revive speculative buying for the 
advance in Central Leather common stock was made last 
week, but the 7 points rise in the previous week pre- 
sented a tempting opportunity to take profits, and a 
great deal of selling was encountered, so that the best 
previous price, which was made on May 15, was not ex- 
ceeded, and the stock fell back. While earnings are 
gaining, the belief is that there will be no increase in 
the 5 per cent. per annum dividend. 


INSPIRATION COPPER. 

The price of copper metal has moved up so steadily 
that Wall Street bulls on the coppers were willing to 
predict that 17%c copper would soon be a reality. As 
there is a concert of interest among the big mine owners 
in the matter of supplies and prices, the price can be moved 
up almost at will within reasonable limits, and a slow 
and measured advance appears to be the aim of those 
in control. Absorption of the surplus supplies has not 
been as rapid as anticipated, and 17%c copper predictions 
have not been able to advance coppers like Inspiration 
very much. It looks like a long pull for the coppers. 


LACKAWANNA STEEL. 


The current reports with respect to a probable merger 
of the independent steel companies which would include 
Lackawanna Steel, was productive of a more active market 
for the stock. Denial that a merger was contemplated in 
the immediate future, did not lessen the interest in the 
shares, and it was said that such denials might be made 
at this time when it was not desired to make any official 
admissions. A merger of the kind referred to would 
be of benefit to the Lackawanna Steel Co., and place 
it nearer an even footing with the U. S. Steel Corpora- 
tion. If the Sherman Act should be modified or re- 
pealed, the merger would be a logical one. 


MEXICAN PETROLEUM. 


Mexican Petroleum is more plentiful in the market than 
it has been for some time. Such are the indications. It 
advanced several points last week, and Pan-American 
Petroleum Co., the controlling company, was tipped for 
a sharp rise, which took place, sure enough, but Mexican 
lagged and heaviness was the chief characteristic. The 
frequent recoveries seem to indicate that the pool is still 
guarding the stock against big raiders, but unless there 
is evidence of any concerted attack, the pool is holding 
aloof. The report that Royal Dutch Petroleum had se- 
cured control of the company, through purchase of a con- 
trolling interest in Pan-American was denied. The Doheny 
interests are still safely entrenched there. 


OHIO CITIES GAS. 

The pool in Ohio Cities Gas extended its operations 
last week, and there were numerous reports that Ohio 
Cities Gas was going to prove a “second Cities Service,” 
that a foreign selling organization of great value to the 
shareholders was being put together, and that a merger 
with Columbia Gas & Electric was possible. There was 
no confirmation of these rumors, but their dissemina- 
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tion brought in heavy buying orders, many of them large, 
and the stock was one of the strongest on the list. It 
cannot be learned whether there has been any big dis- 
tribution of the shares among the public, but the plans 
of the pool are said to be to put the stock considerably 
higher. 


ROYAL DUTCH. 


Roydl Dutch shares, especially the “New York” stock, 
were again the centre of a wild speculative buying move- 
ment last week, and the stock made a new high price on 
the movement. The stock has been bought by many 
outside investors at lower prices, and they have been 
encouraged to retain their holdings despite the rise, so 
that the stock has been quite scarce and easily responds 
to speculative buying. “The Standard Oil of Europe” 
is a designation for this company, which has enthused a 
great many people. The original syndicate which under- 
wrote the stock, has been able to make large profits. 


TEXAS CO. 


The Texas Co. shares have not been displaying the 
same strength they were able to show a fortnight ago. 
One factor making for somewhat greater caution, is the 
reports that oil production is increasing, and that the 
large interests are looking somewhat askance at the near 
future of the market for oil. The big advance in Texas 
has been due largely to the fact that it is one of the 
biggest of producers in the Texas field, and buyers have 
taken it for granted that the company’s name carried 
assurance that it would benefit the most by the big de- 
velopments in the Texas Ranger field. 


UNITED CIGAR STORES. 


The continued delay in making the expected announce- 
ment with reference to the disposition of the additional 
stock that has been authorized, and the frequent spells 
of heaviness in United Cigar Stores Co. shares, have got 
on the nerves of some holders of the stock, and there 
was quite a little increase in selling last week. Some stop- 
less orders were reached around 130, and there was also 
some bear pressure. Rumors that the plans of the com- 
pany to establish a long chain of additional stores by 
securing the lease of saloons which were expected to 
close on July 1, had been interfered with by* the Presi- 
dent’s recommendation for a new lease of life for beer and 
wine, had something to do with the reaction. 


U. S. STEEL. 


U. S. Steel common stock moved in a narrow groove 
last week, but late in the week a quick rise was engi- 
neered by the pool, and a new high price for the year 
was reached. Steel orders are limited to hand-to-mouth 
requirements, although the steel and iron trade journals 
note a somewhat better business, though they admit that 
the long awaited buying movement is not yet in evidence. 
The second quarterly report of the corporation will un- 
doubtedly be a poor one, and Wall Street speculators ot 
large calibre cannot be induced to bay the Steel shares 
except for a turn at prices above par. 


* * * 


BOOTH FISHERIES MOVES FORWARD. 

This low priced stock appealed to a number of specula- 
tors last week, and they turned to if, after a fling in som 
of the low priced rails had given them some profit, but 
not enough “action.” Booth Fisheries is a food stock 
and this class has been in good demand, so it was no! 
difficult to send the price up to its highest level of th 
year. The 2 per cent. dividend was not earned last yea! 
the surplus for the 250,000 shares of common stock beni: 
only $473,525, but the operations of the company ar 
said to have greatly increased since the first of the year, 
and a big year is anticipated. The rise in the stock r¢ 
vived reports that a big packing company intended | 
absorb it, but this was denied. 
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$1,410,000.00 
BOARD OF EDUCATION OF 


THE CITY OF ST. LOUIS 


4% 
SCHOOL BONDS 


Dated July 1, 1919. 


Due July 1, 1939. 


Sealed Proposals Will Be Received by the Board of Education 
Until Three O’Clock P. M., the 


ELEVENTH DAY OF JUNE, 1919, 
for the whole or any part of this issue of One Million Four Hundred Ten Thousand Dollars of 4% 


School Bonds, twenty years, dated July 1, 1919, in blocks of $100,000 and up. 


Proposals must be accompanied by a cashier’s or certified check, payable to the order of the Board 
of Education, and subject to its approval, equal to two per cent. of the amount of the bonds bid on. 


The bond will be dated July 1, 1919. 


In addition to the price bid, the purchaser must pay accrued 


interest from the date of the bonds to the date of the delivery. 


The opinion of Messrs. Dillon, Thomas & Clay, Attorneys and Counselors at Law, New York City, 
as to the validity of this issue and sale of these bonds will be furnished to the successful bidder by the 


Board of Education. 


The right to reject any and all bids is reserved by the Board of Education. 
All bids must be made on blanks furnished by the Secretary and Treasurer. 
Further information may be obtained at the office of the Secretary and Treasurer. 


BOARD OF EDUCATION OF THE CITY OF ST. LOUIS, 


Attest: 
CHAS. P. MASON, 
Secretary and Treasurer. 


HENRY L. WOLFNER, 
President. 





OIL STOCKS ACCUMULATING. 

The first cloud on the oil boom was seen in the horizon 
last week, when the Standard Oil Co., of California, re- 
ported that surplus oil stocks in the state increased 57,- 
300 barrels in April, compared with a decline of 185,200 
barrels in March last. The report indicates a slackened 
demand, with like accumulation of oil supplies throughout 
the country. 

This accumulation of oil, the first reported since the 
boom in oil stocks started, may or may not be significant. 
It may mean only a temporary slackened purchasing 
power, to be followed by a still greater buying movement 
later on. The May figures will be of still greater in- 
terest in throwing additional light on the situation. 
Certainly the vast developments in the Texas Ranger field, 
increased production in the Mid-Continent and Wyoming 
and Mexican fields must have gone a good distance in 
meeting the demand, that until lately, has been so in- 
sistent. Increase in auto and motor truck consumption 
of gasoline is an encouraging factor for the oil operators, 
but big oil interests at times have been known to regard 
the rapid influx of new interests into the oil fields as a 
menace to the oil market, and they may, in order to check 
an undue rush into production, find it to their advantage 
to reduce oil prices. This would tend to put a check on 
the boom in cheap oil stocks, and compel a revision of 
opinion as to the worth of many of these untried enter- 


prises. 
* * * 


ATCHISON A TAME STOCK. 

Atchison has been a rather poor performer in the bull 
swing, and about a four point move is an effort for it 
to accomplish. The reason is that speculators are not 
interested, as the stock is not a speculation in the Wall 
Street sense, any more than Pennsylvania is. It is ex- 
pected, however, that the moderate rise that has been 
seen will be retained to a considerable extent. 


\ 
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ATLANTIC, GULF’S OIL GUSHER. 

The Mexican subsidiary of the Atlantic, Gulf & West 
Indies is said to have brought in a 10,000 barrel gusher 
well, and the wells are now capable of producing 150,000 
barrels daily, but they have been plugged up until the nec- 
essary piping can be installed. The big earnings in prospect 
will go into the Atlantic’s treasury. 


C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed ca 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 
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STANDARD GAS & ELECTRIC MERGER. 

It is announced that the much discussed consolidation 
of the Standard Gas & Electric Co., with the oil and 
refinery interests of the C. B. Shaffer Co., has been éffect- 
ed, and that there will be a new company, to be known 
as the Shaffer Oil & Refining Co., of which Mr. Shaffer 
will be president. H. M. Blylesby, President of the 
Standard Gas & Electric Co., becomes Chairman of the 
Board of the new company, while Mr. Shaffer will go on 
the Board of Directors of the Standard Gas & Electric. 
It is said the new company has adopted a program of 
aggressiveness in its particular field and will forge ahead 
rapidly. The announcement of the completion of the deal 
was reflected in a sharp upward move in the common 
stock of the Standard Gas & Electric Co., which sent it 
above $40 per share. The stock has more than doubled 
in price in the last five months. 

It is probable that some new financing will be an- 
nounced soon in connection with this merger, and it will 
take the form of an issue of bonds. 

* * * 


MIDWEST REFINING’S REPORT. 

The 75 point advance Midwest Refining Co. shares 
have had in the last few months, is not adequately ex- 
plained by the annual financial statement as of Dec. 31, 
1918. That statement shows no income account, but a 
comparison of the balance sheet for the year with chat 
of 1917, discloses indicated net earnings of $16,051,944, 
against $16,548,014 in 1917, and a balance available for 
stock after reserves, for war taxes and depreciation 
equivalent to $29.55 per cent. on the $25,558,350 capital 
stock outstanding at the close of the year. The par of the 
stock is $50, and $14.77 per share was therefore earned 
on the stock, which compares with $22.26 earned per 
share in 1917. The company increased its stock to ap- 
proximately $30,670,000 two months ago, and paid an 
extra dividend, as well as gave rights to purchase new 
stock, and this, rather than the earnings is responsible 
for the rise in the stock. It is to be noted, however, that 
the total assets in the balance sheet show an increase from 
$52,451,854 at the end of 1917, to $67,820,828 at the close 
of 1918. The presidept of the company says an intensive 
drilling campaign has resulted in a large increase in the 
oil production, and greatly improved the outlook. 

* * * 


CITIES SERVICE FINANCING. 

Discussion is under way on plans for additional financ- 
ing by the Cities Service Co., which will probably take the 
form of an issue of securities by one of the oil subsidiaries, 
the Empire Gas & Fuel Co., which operates in the Okla- 
homa field. Just what form this financing will take is not 
yet disclosed, but the bankers who recently visited the 
oil district of the southwest on a tour of inspection, unite 
in saying that the possibilities for further development 
of the oil industry are practically unlimited. 

The Cities Service 7 per cent. notes, which are con- 
vertible, beginning next January, into one share of com- 
mon stock of the Cities Service Co., and nine shares of 6 
per cent. preferred for each $1,000 note, would seem to 
be entitled to a higher market level than 102, around 
which they have been selling for some little time. The 
common stock is quoted at $378 and the preferred at 80, 
so that if a holder of a $1,000 note holds his note until 
the period of conversion and the stocks are at their same 
levels as now, he will be able to convert his note into 
stock having a value of $1,098, whereas his note now has 
a market value of $1,020, or thereabouts. The return on 
the stock he receives will also be $60 in cash, and frac- 
tions of stock of Cities Service Co. common, with a 
market value of more than $45, a total of more than $105 
on a present investment of $1,020. 
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SUGAR STOCKS 


We have prepared a comparative table relative to a 
number of sugar stecks, which we shall be pleased 
to mail to interested investors upon request. 


MORTON LACHENBRUCH & CO. 
Investment Bankers 


PHILADELPHIA NEW YORE 
LAND TITLE BUILDING 42 BROAD STREET 
Tel Spruce 381 Tel Broad 7300 














CITIES SERVICE 
(Bankers’ Shares) 


Contemplated steps to developing the company’s vast acre- 
age in Texas should, when completed, make Cities Service 


a second Standard Oil. 
Outline of prospects given in current issue of the Financial 


Forecast, which also treats 


William Farrell & Sons Standard Gas & Electric 

Morton Petroleum Commonwealth Petroleum 
Midwest Refining 

In requesting copies ask for No. 75—sent without obligation 
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Cities Service, all issues 

Kirby Lumber Com. Pfd. Scrip. 
Standard Gas & Electric Com. Pfd. 
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Russian Govt. Bonds and Currency 
Italian Govt. Bonds and Currency 


R. A. SOICH & CO. 


10 Wall Street Rector 5289-5292 New York City 








Green Bay Water, Ist 6s 

Emmett Irr. Dist. 6s, Bonds & Ctfs. 
St. Joseph (Mo.) Water Ist 5s, 1941 
Paducah (Ky.) Water Supply 6s, 1925 


H. C. SPILLER & COQ., Inc. 
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of decided merit, excellent yields and réadily salable. 
We have offerings ready for dealers. 
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CONDENSED STATEMENT OF THE CONDITION 
AT THE CLOSE OF BUSINESS MAY 12, 1919 








RESOURCES 

Loans and Discounts........ $78,752,997.83 
United States Bonds (Par).. 6,440,000.00 

U. S. Certificates of Indebted- 
| TEE SE EE 21,110,000.00 
Other Stocks and Bonds..... 5,864,489.84 
Customers’ Liability ........ 1,381,908.57 
CASH & EXCHANGES..... 33,150,040.72 
$146,699,436.96 








LIABILITIES 
MPC ed abibe Po ioe? $3,500,000.00 
Surplus and Undivided 

RAPA es 3,567,905.31 
NN cis ewan 2,886,825.00 
Other Liabilities ........... 16,593,722.31 
EE 5c 0 sso cc ee 120,150,984.34 

$146,699,436.96 


Main Office, 149 Broadway, corner Liberty St. 





Branches: Battery to Bronx 





Canal and Thompson Sts. 
Bowery and Grand St. 
Ninth Ave. and 14th St. 
Broadway and 18th St. 
Fifth Ave. and 33d St. 
57th St. and Third Ave. 


Broadway and 6lst St. 
86th St. and Lexington Ave. 
Broadway and 105th St. 
Lenox Ave. and 116th St. 
125th St. at Lenox Ave. 
Broadway and 144th St. 
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Administrative Management and Sales Ability 


Old Methods in Auto Industry Being Discarded—More Caution 
and Effective Management 


By J. GEORGE FREDERICK 
ARTICLE IX. 


For years -the automobile industry has suffered the 
administrative evils of a bonanza, easy-sale industry in 
which manufacturers have been mere order takers in com- 
parison to the fine cut, intensive sales effort necessary in 
other lines of business. Automobile men of vision have 
themselves admitted that autos have been “bought,” not 
“sold,” and that some day soon the times would neces- 
sarily change. 

These times are now close at hand, and many big com- 
panies have felt the pressure already, especially some of 
the older high priced makers who were veritable kings 
in the old auto regime. Reckless and extravagant ex- 
penditures for salaries, racing, publicity (as distinct from 
sound advertising), for spectacular service, rash competi- 
tive experiments and hasty, showy schemes have been 
familiar earmarks of the bonanza era. 

Coupled with equally reckless financing, easy going 
optimism amounting almost to superstition and fatalistic 
belief in the special Providence looking after the auto 
business, there has arisen much mismanagement which has 
been and will be replaced by the more cautious and 
efficient kind of administrative management familiar in 
other successful businesses. Some have been expert pro- 
moters and little else; others expert manufacturers and 
little else, and still others expert salesmen and little else. 
qmmammprornncaiecectcrccertnctttgeretn 
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The greater share of criticism for mismanagement in 
the auto industry has fallen updn the financial and ad- 
ministrative aspects. The mechanical management, in its 
technical aspects, has been very splendid. 

The financial mismanagement is of course reflected in 
the phenomenal past record of about 750 failures, against 


only 200 companies now in the field. Inadequate capital, 
of course, eliminated its usual major share of victims; 
but then inadequate financing spells inefficient manage- 
ment—when it wasn’t worse and mere dishonesty. 

These unfortunate companies found it very hard to 
cover their needed purchases in time and then finance 
the receivables on their books until they got the money, 
or they. had to make excessive sacrifices for cash pay- 
ments. The better plan of financing receivables now in 
vogue among the larger companies may be of assistance 
to some of the smaller companies. 

This plan is operated by discount companies organized 
in recent years for purchasing or discounting manufac- 
turers and dealers’ paper. The successful handling of 
this paper by these companies has tended to increase 
the banker’s confidence in this class of security and has 
made him more generous in his accommodations to his 
auto customers, which in turn has tended to increase 
their stability and allow them to operate on a scale to 
afford the best profits and dividends. 


The Sales Organization. 


Next in line for criticism is the sales organization. 
This may seem a paradox in view of the wonderful record 
of sales, but the real truth is that the automobile business 
has never yet used the intensive and thorough going sales 
effort which any number of other lines of industry have 
had to use to be successful. No line of industry could 
get results with as little organized co-operation from deal- 
ers as the automobile business has. There has been prac- 
tically no such thing as “dealer co-operation” (except 
general advertising) in the auto field, viewed from the 
standards of other dealer-distributing manufacturers. 
There has been no intensive analysis of the possible 
market; there is scarcely a man who knows with any 
exactness the possible automobile selling quota of any 
considerable territory. This applies both to passenger 
car and truck fields. . 


All this will most certainly have to be changed in the 
coming future of automobile administration. The bon- 
anza atmosphere and largess is doomed, and the companies 
are wise who are laying their lines of preparation now. 
Some severe trials of strength are ahead, and the mar- 
gins now carelessly wasted will be the margins deciding 
success or failure. The automobile business is now on 
the high road to becoming a staple. The United States 
is being autoized as years ago it was railroadized—a time 
when the railway business was a boom business similar 
to the auto business in many ways. 


In a perfectly balanced concern the surest and most 
efficient method to insure co-ordination as to their pro- 
duction, distribution and administrative departments, is 
through complete budgeting of operations in advance and 
checking monthly as to results in each department. By 
the careful comparison of production quotas budget, 
expense budget and capital budget for each division, the 
whole organization will be kept in balance. 


Financial houses are now paying more attention to 
“expectations” than in the past, especially where, as in 
the motor industry, it may have undergone changes in 
conditions on account of war. And these expectations 
must necessarily be centered upon administrative ability, 
since no one denies the existence of a good market. 
More men of broader ability, aggressive but conservative 
habits of mind and training are needed. 

Next week Mr. Frederick will conclude his interesting 
series on the motors with his view of “The General Future 
Auto Investment Outlook.’—-Editor 
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To Eddi on 10a 


Atlantic City, May 20, 1919. 
Dear Eddie: 

I want some advice. Not that I'll 
follow it, because if I followed all your 
misinformation my creditors would be 
willing to settle for ten cents on the 
dollar without bankruptcy proceedings. 
Listen Eddie, what do they mean by 
going short on the market? They tried to explain it to 
me, but its like understanding the League of Nations. 
I don’t get it. 

Goldfogle, the feller I wrote you about who knows 
Hirsch whose brother is close to the Sumatra crowd, 
bothers the life out of me each day telling me now is the 
time to go short of the market. He says you sell some- 
thing you aint got and buy it back when it is so much 
cheaper. How is that Eddie? When you aint got a thing 
how can you sell it, and if you never had it how can you 
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fine people, too, they always pay two off ten prompt, came 
here yesterday and right away he makes expenses buying 
some Union Pacific in the morning and selling it in the 
afternoon. He gets a check right away and dident even 
put up a nickel, where I am putting up good money all 
the time and all I get is calls for more margin. Either 
some people have all the luck or I got a rotten broker, 
and I dont always believe in luck either. 

Has my partner called you up Eddie? 
dont tell him what I’m doing in the market for he always 
wants to copy me. I guess you can tell him about those 
stocks which has gone down on me but tell him nothing 
about those which went up. I guess you can tell him 
anything he wants to know. I guess you better make 
the account a joint account with my partner. He told me 
before I left anything I done was O. K. If he wants to 
know why we aint made no money tell him Eddie. You 
know why better than anyone else. Remember me to 
your father and tell him why don’t his firm give us any 
business. We received a nice line of fall goods last week, 
and oblige 

Yours, etc., 


If he calls you' 


buy it back? That feller is too slick 


Barney Baruch made a fortune that way. 
Simon Stein from the SteubenviMe Clothing Company, 


for me. He says 


Is that honest? 


Dave. 


P. S. Is it hard to go short? 
P. S. I just sold Stein a bill of goods. 
P. S. Don’t forget to make it a joint account. 





WALL STREET CHANGES. 

The New York Stock Exchange 
house of Sutro & Kimbley, 66 Broad- 
way, New York, announce that after 
May 26, Mr. Frederick H. Nymeyer 
will be connected with their firm. 

Assemblyman Hoxie W. Smith, for- 
merly with Louchheim, Minton & 
Co., has joined the firm of Reeder & 
Co., 60 Broadway, New York. 

Mr. Donald C. Appenzellar has be- 
come a general partner of N. L. Car- 
penter & Co., miembers New York 
Stock Exchange. 

ee 

NOTES OF THE CURB MARKET. 

The New York banks have given 
warning that they will not take cer- 
tain Curb stocks in loans. Some of the 
fairly well known issues are even be- 
ing discriminated against. Accord- 
ingly many Stock Exchange houses 
have notified customers that in buying 
Curb oils full cash payment is required 
and no margin accounts in them will 
be taken. 

A great many of the professionals 
and pools on the Curb have cleaned up 
a considerable profit and have decided 
to act with greater caution. Frequent 
reactions have inspired the more care- 
full attitude. 

Endicott-Johnson, the stock of the 
big shoe manufacturing company at 
Binghamton, N. Y., which has had such 
a successful market career on the Curb, 
got into a running stride last week and 
rose with increasing rapidity. Above 
80 a good deal of stock was supplied 
and the market had a sharp setback. 

Rubber and Tire shares were mostly 
reactionary. Savold Tire had a sharp 
setback and the speculation for the 
rise in International Rubber has died 
down. 

The food stocks, Swift International 
and Libby, McNeil & Libby, felt the 
weight of profit taking during the week 
and bullish operations have been cur- 
tailed. The low priced oils of the bet- 
ter class were quiet, but held their 
levels quite well, although there was 
evidence of a good deal of quiet sell- 
ing of the Wyoming issues which had 
been so active on the advance since the 
first of the year. 

The stage seemed to be set for a big 
speculation in the silver stocks and for 
several days activity was quite marked 
at advancing prices. Then came the 
slump in the price of the white metal 
and traders became a little more cau- 
tious. There is a very strong belief, 
which seems to be supported by the 
statistical data available with reference 
to the shortage in silver, that the metal 
is in for a genuine boom and silver 
mine men are being quoted to the ef- 
fect that silver will not sell below $1 
an ounce in the next 5 years. Nipis- 
sing Mines is said to have made some 
additional strikes on its properties and 
many stories were coming from the 
Tonopah district about the boom there 
which will require verification. 


FINANCIAL BREVITIES. 


A decision has just been made by 
the Railroad Commission of Califor- 
nia granting increases in gas and 
electric rates to the San Diego Con- 
solidated and Electric Co. of approxi- 
mately 10 per cent., effective May 1. 
The decision amounts to a general re- 
vision of the company’s charges, and 
the new gas rate is established as a 
permanent schedule. 


Halsey Stuart & Co. and A. B. 
Leach & Co. are offering $900,000 State 
of Idaho Capitol Building 434 per 
cent bonds for subscription at prices 
according to maturities to yield 4.5 
per cent. The bonds mature annually 
from January, 1930 to 1939, inclusive, 
and are a legal investment for sav- 
ings banks in New York, Connecticut, 
Vermont, and other States. 


Sapulpa Refining Co. has called a 
special stockholders’ meeting for June 
30, 1919, for the purpose of authoriz- 
ing an increase in the capital stock 
from $2,000,000 to $10,000,000. Trans- 
fer books close May 26 and reopen 
after the conclusion of the meeting. 

Shareholders of National Enamel- 
ing and Stamping of record May 26 
will be given the right to subscribe 
to new 6 per cent. preferred stock at 
par on the basis of three shares of 
a stock for every fifty shares now 

eld. 

Net income of U. S. Light & Heat 
is officially reported at $350,498, be- 
fore taxes, for the 18 months ended 
December 31, 1918. 

Edmunds & Jones Corporation has 
resumed dividends on the common 
stock with the payment of 50 cents 
per share, payable July 1 to stock of 
record June 20. 

The proceedings of the Investment 
Bankers Association of America, at 
the annual convention of 1918 have 
been printed in book form by the As- 
sociation. 


TAX FREE BONDS OFFERED. 


Geo. B. Gibbons & Company, 
dealers in municipal bonds, 40 Wall 
Street, New York, are offering $596,- 
000 Westchester County, New York, 
434 per cent. Parkway Bonds, at 
prices yielding 4.25 per cent. These 
bonds mature serially from June 1, 
1962 to 1986 inclusive, and are legal in- 
vestments for savings banks and trust 
companies. These bonds are totally 
exempt from New York State Income 
Tax nd Federal Income Tax, both 
normal and all surtaxes. 


MARKET TREND UPWARD. 


“The Bache Review,” in its issue of 
Saturday, May 24, says of the stock 
market: 


“The market this week has been 
somewhat reactionary, with gains, 
nevertheless, in various specialties. 
Those who prefer to translate the ac- 
tion of stock markets into reflections 
of current news attribute the irregu- 
larity to uncertainties as to the sign- 
ing of the peace treaty. By the ex- 
tension granted to Germany, this 
theory will have eight days more of 
service. Probably more nearly an ex- 
planation of the movements of the 
market is arrived at through study of 
the technical situation. Reactions are 
the vital and necessary props to a bull 
market in keeping it out of danger 
from over-boiling. The trend of the 
present market for the long pull is 
upward, and its underlying strength 
has not been sapped. Nevertheless, 
the bear theory is correct—namely, 
that every bull market is liable to a 
pronounced reaction somewhere along 
in its upward course. This reaction 
may be severe, but only temporary. 


“Unexpected happenings, which are 
unfavorable and important, furnish the 
bears with ammunition whenever the 
technical situation, through over-spec- 
ulation or otherwise, has become 
vulnerable. Thirty or more million- 
share days have transpired, but it is 
a question whether this volume is 
now a gauge of excessive activity, as 
it used to be. There are very numer- 
ous new goods on the shelves and 
the buying public is multiplied into 
many more thousands of customers, 
with more money than any American 
public ever had before. Consequently, 
we believe that the long trend is still 
upward, irrespective of possibly im- 
portant reactions, and this belief is 
due to basic favorable factors, which 
have to do with the country’s pre- 
eminent financial, industrial and agri- 
cultural position in the world; also 
with the force of public opinion, which 
has driven the Democratic party into 
assuming a constructive attitude 
toward business.” 





A WONDER. 


I wish to thank you for the pre- 
vious valuable suggestions you have 
given me. Your FINANCIAL 
WORLD is a wonder. You may put 
my name to that if you wish. 

O. H. Reisser. 
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Price Level Economics 


Responsibility Resting on American Manufacturers 
By Richard Hoadley Tingley 


Very recently the National Association of Manufac- 
turers sent out a questionnaire to its 4,400 members in 
the varied lines in industry, asking some very pertinent 
questions: 

1. Regarding the present state of their business; and 

2. For an expression of their individual opinion on the 
prospects for the balance of the year. 

The replies received indicate a more hesitating atti- 
tude than we had supposed could obtain in view of 
existing circumstances, and the long period business has 
had in which to adjust itself. 



















m 
152 <8. F=f _{& 
m 9 8 © ~~ 
m n i] ° Nn : 
N nN m m ° a+ X N 
N N a Cc ° N 
O—-O—-_ yn (08 UCN 
nN ON O 
wo 0 & 
~ Be > 
/00 Q Be ee, ee 
? eye & 
| xX 
x S 
¢ S 
4 





Comunodlity Fric€ LNGex ,, 





and host-war decline 
anad\ rise. | 


5/9119) AT |. 














Story the Price Chart Tells. 


Regarding the first; with the exception of five out of 
the twenty-two principal groups of industries throughout 
the United States, business activity, at the present time, 
is considered, from a tabulation of the replies, as only 
between twenty-five and fifty per cent. of normal. The 
five divisions reportirfg business prosperity are largely in 
the so-called non-essential class; jewelry, silverware, musi- 
cal instruments, vehicles, rubber and tobacco. Sixteen 
out of the remaining seventeen groups, chiefly engaged in 
the manufacture of essential products, report general un- 
satisfactory business conditions, below 50% of normal. 

Regarding the second; the canvass shows that the manu- 
facturers in all lines do not view trade probabilities for 
the balance of 1919, as very bright. Although an underly- 
ing note of confidence is observed throughout all the 
statements made, a large percentage fixed the future 
prospects as being from “poor” to “fair,” clearly showing 
that little improvement over present trade inactivity is 
soon expected by the manufacturers of the country. 

Several other pertinent questions were asked and 
answered. 

Replies to questions as to stocks of goods on hand, 
show that, almost without exception, these are below 
normal; that retailers and jobbers are not buying in a 
normal way, and that the concensus of opinion appears 
to be that manufacturers are looking to the domestic, 
rather than the foreign trade, for the chief demand in 
the immediate future. 

Taken singly, the replies received may be said to come 
from “concrete business.” Taken collectively, too, they 
can represent but the same thing, because each member, 
in replying, states his own conditions and voices his own 
opinions, apparently independent of others. It cannot be 


said, therefore, that the replies represent the opinion of 
“abstract business.” 


It is apparent that “concrete business” has not heard 
the dictum of “abstract business,” which has decreed that 
the time for hesitancy has passed; that price-levels have 
reached a stable basis, or as near stability as they are 
ever likely to be, and that stability means high levels, and 
can, in the nature of things, mean nothing else; that com- 
modity price-levels, as will be seen by the accompanying 
graph, have recovered 5.15 points from the slump immed- 
iately following the armistice, and are again on the rise, 
being but 11.04 points below the crest of last October, 
(I am using Dun’s index numbers.) 

The annual convention of this association was held in 
New York last week. At that time, many emiment and 
wise speakers addressed the manufacturers. From these, 
and through mingling with one another in the convention 
halls, “concrete business” interchanged thoughts and 
opinions with other members of its own class, and from 
different sections of, the country, and with members 
manufacturing something different from what he himself 
may make. 

This aggregation, this convention, may be said to repre- 
sent “business in the abstract,” and, as a result of this 
closer communion, has said to its component parts that its 
replies to the questionnaire were not representative of 
the best judgment of American manufacturers; that they 
were merely an expression of individual opinions given 
under stress of disappointment at the apparent slowness 
of the revival of business since the armistice; that a 
broader and more optimistic attitude should be taken in 
which the best interests of the country should be the 
dominating thought rather than the interests of the in- 
dividual. It has said to its members that, in the aggre- 
gate, its association represents a “National Captain of 
Industry,” and that, as such, a grave responsibility rests 
upon it; to lead, and not to follow; to create and produce; 
that business is just what business men, themselves, make 
it. 

In point of fact, the war has opened a field to the 
American manufacturer that should call for his best en- 
deavors to meet. In addition to a domestic trade that will 
unquestionably increase with gfeat rapidity in the years 
to come, industry will not be fulfilling its obligation to 
itself and to the country, if it neglects the foreign trade 
opportunities now open, or that will be’open as soon as 
the world’s credit affairs have resumed a more normal 
basis. 

As the richest and most powerful nation, it will de- 
volve upon our exporting manufacturers to grant longer 
credits than heretofore. Cash against documents will no 
longer prevail, and the manufacturers that copies the 
credit practices that, in the past, have made so much for 
the commercial supremacy of England and Germany, will 
win golden rewards. 

I am going to give just one concrete illustration of one 
of the avenues of foreign trade, both import and export, 
that awaits the American business man. 

Before the war, Germany had been doing a profitable 
and constantly increasing business with South America. 
In the year 1913 this amounted to the following, from 
and to the ten South American republics: 


Germany’s total imports ............ $262,117,000 
Germany’s total exports ............ 158,002,000 
FANE TN 65 cod arapig kc reebienonian bce $420,119,000 


Since 1914, this business, so far as Germany is concerned, 
has been nil. Who is getting it now? Who will get it 
in the future? Will Germany be permitted to recapture 
it? or, will England take it in? or will the American busi- 
ness man, the logical one from every stant-point, rise to 
the occasion and command the bulk of it? 

This is the fifth of a series of articles on business and price-level 


economics. Subsequent articles will appear monthly in The 
Financial World. 
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William Farrell & Son, Inc. 


(Incorporated under laws of State of New York) 


CAPITALIZATION 
Authorized and to be 
Presently Issued 


7% Cumulative Preferred stock (par value $100) . .3,000,000 
Common Stock (no par value) 130,000 shares 


The Company will have no funded indetbedn ess of any description, and none can be created 
(other than purchase money obligations) wit hout the consent of the holders of at least 
three-fourths of the outstanding Preferred S tock. 





Transfer Agent: Registrar: 
The New York Trust Company, Mercantile Trust Company, 
New York New York 





William Farrell & Son, Inc., has arranged to acquire the business, 
assets and good will of representative coal dealers in the Bor- 
oughs of Manhattan and the Bronx, New York City, doing an 
annual business of approximately 2,750,000 tons. It is proposed 
to apply a portion of the cash which will be in the treasury of 
the Company to acauire the business, assets and good will of 
several additional retail coal dealers, thereby increasing the 
tonnage substantially. 


The placing of the various companies under one management is 
expected to result in increased efficiency and important eco- 
nomies, while sales should be materially increased. 


Earnings of William Farrell & Son, Inc., as indicated by the 
average tonnage and net results per ton of the several companies 
for the past three years, and by new contracts signed and others 
in process of completion should approximate $1,370,000 the 
first year and grow steadily from that point. 

Through the operation of the Reserve Fund to be set apart out 
of surplus profits, it is estimated that the entire issue of Pre- 
ferred Stock will be retired within about fourteen years. 
Estimated value of physical property and net current assets will 
be approximately $4,800,000. In this estimate no account is 
taken of the value of good will, leases and contracts. 





All legal proceedings in connection with the formation of the 
Company and the issuance of its stock have been passed upon 
by Messrs. Van Vorst, Marshall & Smith, Attorneys and Coun- 
sellors-at-Law, New York City. 

The properties of the various companies for the acquisition of 
which arrangements have been made have been appraised by 
The American Appraisal Company, and the books and accounts 
of the companies have been examined by Messrs. Ernst & Ernst, 
Certified Public Accountants, New York. 





As all the Common Stock available for distribution has been 
sold, this advertisement appears as a matter of record only. 


J.S. Bache & Co. S. M. Schatzkin 


42 Broadway, 69 New Street 
New York. New York. 


We believe the above statements and figures to be substantially correct, but we do not guarantee their accuracy. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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LAND BANK EVASIONS. 
By C. M. Harger 


The Farm Mortgage Bankers’ Association has in many 





ways proved its value as an organization for the stabiliz- 
It has stood for straight- 
forward me‘hods that would tend to make the loan broker 
rank among the established financial agents. It has en- 
deavored to meet the federal land bank operations in a 


ing of the farm loan business. 


spirit of fairness, but it has been prompt to criticize any 
methods that savored of sharp practice, either there or 
elsewhere in the farm loan industry. Just now it is con- 
ducting a campaign to call attention to an evasion of the 
land bank act apparently countenanced by the officers of 
that institution. The land bank board has endeavored for 
more than a year to obtain from Congress authority to 
make the loans larger than $10,000, recommending that 
the limit be at least $25,000. But there has been no legis- 
lation on the subject. The association is presenting evi- 
dence of systematic evasion of the law. For ‘nstance, a 
farmer with 960 acres wishes to refund his loan of 
$24,000 and get his money at the land bank rate. He 
cannot borrow over $10,000, but he deeds 320 acres to one 
of his sons a a nominal consideration of $1; to another 
son he deeds similarly another 320 acres. Then the 
three make three loans of $8,000 each. The loans having 
been negotiated, the land is transferred back to the orig- 


iu.al owner. This, the association alleges, is not done in 


isolated instances, but generally, and there can be no plea 
of ignorance because no stamps are attached to the trans- 
fers, the stamp tax contemplating an actual sale and not 
applying to transfers of convenience. 

Another evasion of the law is that of making loans 
on lands handled by tenants. The federal act expressly 
provides that the borrower must operate the land him- 
self and he must live on it or manage it personally. 
To avoid this a new tenant contract is devised. The 
tenant usually gives the owner one-third or two-fifths the 
crops for rent—the /atter figure having come in as a part 
of the war price effects on farm products. Under the law 
no loan could be made on sucha farm. But the new docu- 
ment provides that instead of the tenant paying the 
landlord one third, the landlord shall pay the tenant two 
thirds for operating the farm, the latter thus becoming a 
hired farm superintendent instead of a renter and the 
law, which was devised to help the farm owner, is cir- 
cumvented. That the land bank officials, if they make the 
careful investigation of each loan that is presumed to be 
made before a loan is closed, can be ignorant of such a 
contract is scarcely likely. They should know that the 
spirit of the law, if not its letter, is broken and a loan 
thus made is contrary to public policy. The Farm Mort- 
gage Bankers take the position that we have a right as 
a people to the exact terms and spirit of our laws being 
carried out with fidelity and that it is poor public policy 
to wink at evasions, as they charge is done, by the land 
bank officers in their eagerness to swell the amount of the 
loans made. A private loan broker who would allow evas- 
ions of the express terms laid down by his investor cus- 
tomers would forfeit his standing and it is no better grace 
for a public official thus to conduct the business. One of 
the criticisms of the land bank operations has been that 
there was too much politics connected with it and that 
this should be eliminated. The association is endeavoring 
to keep the operations strictly to the law’s provisions. 
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6% First Farm Mortgages 79% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 
ef Oklahoma City, Okle. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





DIVIDENDS DECLARED MAY 16th-23rd. 






Rate Stock of 
P. C. Period. Record. Payable 
BE TE .cictcnecaeneasennnes $1.50 Q May 31 June 15 
BET TERE cc ctx ricisrnenends $1.50 Q May 31 July 1 
Amer Power & Light com........ Q May 22 June 2 
BOG TH OS Wide ccsccccccveses 2 Q June 20 July 15 
Amer Window Glass Mach com... $7 ‘a May 23 June 6 
Atlantic Coast Line com.......... 2% s June 19 June 10 
Atias POWGEP COG... ccccccccccces 3 Q May 31 June 10 
Des GP Wis 6c dec ccancnpeeces 1% Q June 15 July 30 
BDOSTERE CO GOGRccccccccccccccess 2 Q June 16 July 1 
ee ree 2% Q May 3 July 30 
CE, TINUED cc civdnccdccoscoes 75c Q May 31 June 14 
CED BE oo cccrcadcap aces $3 Q May 31 June 19 
Compania Swift International..... 8 s May 31 June 20 
Compania Swift International..... 8 s Nov. 8 Dec. 20 
PY Ce inccacnedeneeanes $1 Q May 21 June 16 
Re SEE cc casnadeeens 640260608 3 Ss May 29 June 14 
Crease BOOS) BOB... cccccbccccccs 1% Q June 16 June 30 
Delaware & Hudson...........++:. 2% Q May 28 June 30 
Detroit & Machinac pfd.......... 244 s June 15 July 1 
Dominion Textile com........... 2 Q June 14 July 2 
3 3 ener 1% Q June 20 July 1 
I IP SE Rb es.ccspevecscewes 1% Q June 20 July 1 
Reveee, B Tl, GGG... cccceces pesscoe Q June 20 July 1 
Maine Central pfd........e.see+. 1% Q May 15 June 2 
Mergenthaler Linotype .......... 21 Q June 4 June 30 
McKinley-Darragh-Savage ....... 3c Q June 7 July 1 
National Lead com.........c.cseee. 1% Q June 13 June 30 
National Sugar Refining.......... 1% Q June 9 June 2 
BUGGIOMA! TERME 2c cccccceccvene Ss May 31 June 16 
Packard Motor Car pfd... 1 SS. swenses June 15 
Philadelphia Elec ...... 1 Q May 22 June 14 
San Joaquin Lt & Pr pfd. 1.50 Q May 31 June 14 
Solar Refining .......... s May 31 June 20 
P, ID Bs ¢ occcccsccoccsose 5 Q June 12 June 30 
Standard Oil of Kamsas.......... 3 Q May 31 June 15 
Standard Oil of Nebraska........ lu s May 20 June 20 
Standard Oil of New Jersey...... 5 Q May 19 June 16 
Standard Oil of Ohio............ $32 Q May 29 July 1 
Twin City Rapid Transit pfd...... 1% Q June 14 July 1 
U S Industrial Alcohol com....... $4 Q June 2 June 16 
Woolworth (F W) pfd........... 1% Q June 10 July 1 
Extra Dividends. 
Cambria Steel ext.........cececes 25¢ May 31 June 14 
Chesbrough Mfg ext.........ee+. 50c May 31 June 19 
National Transit ext.........se6 50c June 9 July 2 
Relee TI GE. 6cccn0cdcececes $5 aa May 31 June 20 
Standard Oil of Kansas ext....... 3 +. May 31 June 15 
Standard Oil of Ohio ext......... $1 . May 29 July 1 
Rate Reduced. 
Federal Mining & Smelting pfd... 1 Q May 24 June 14 
Reduced from 1%% Q. 
Rate Increased. 
Manhattan Shirt com............ 1% Q May 26 June 2 
Increased from 1% Q. 
WOE THE BOGi nc ccccecccccces 1% Q June 5 June 25 
Increased from 24% S. e 
Westinghouse Elec & Mfg pfd.... $1 Q June30 July 15 
Westinghouse Elec & Mfg com.... $1 Q June 30 July 31 
Increased from 87%c Q. 
Previous Announcements Revised. 
Se TE iiidctheseciensiesews 50c Q May 21 June 16 
Reduced from $1 Q. a 
* 


A JUST SENTENCE. 

Out in Kansas City, Mo., a Federal Judge made quick 
work in sentencing John Francis Barrett, a notorious 
stock swindler, and his son to the penitentiary. The two 
Barretts fled from New York City, where they were 
detected running a bucket shop. They were traced to 
Toronto, Ont., but after that all trace of them was 
lost until they were arrested in Kansas City for operat- 
ing a financial fraud through the mails. 

For years the Barretts had systematically swindled con- 
fiding investors. The post-office inspectors tell of one 
instance where an Oklahoman was confidenced out of 
money as many as six separate times, without knowing 
that in each case he was doing business with the same 
Barretts but each time under a different name. Securely 
in the Leavenworth pen for two years means that inves- 
tors will be free from these hawks for some time at 
least. 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data on financial matters. They are free. 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for June Number FREE 


booklets and circulars have been published during the past month and are only a very 
small rt of the literature reviewed and classified in this June number. These may be secured without 
cost. pend for this FREE number of the magazine which ae you in touch with just the data you want. 
It is the only way you can avoid missing information vita 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Adovertising in All Its Branches 
25 Broad Street, New York 


Yet the investor is seldom aware of the par- 


to your interests. 
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The American Oil Industry 
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The Monthly Instalment Plan 
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National Tin Corporation 

Real Estate Securities—Strong-Box Investments 

The Equity Position of Bethlehem Steel, Common 

National Enameling & Stamping Co. 
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In The Land of hairy Finance 


HIGH GRAVITY ON THE CURB. 


A Quoted Price to Catch Suckers—The “Come-Backs”— 
A Holmes Stock Revived—Fake Promoter in Toils. 


Another tack has been taken by Redmond F. Sheridan 
to induce the purchase of stock of the High Gravity Oil 
Co. He is no longer offering the stock as a fiscal agent 
but as a broker. This is a trick to get people to think 
the stock has an outside market—and the stage is so 
set to make it appear as if there was one. It happens 
that on the Curb Market Gravity Oil stock is quoted 
around forty cents a share, which is not unusual in such 
an effervescent speculation as is now going on in oil 
stocks and where quotations are made so easily. To this 
quotation Sheridan refers in his latest letter and suggests 
to investors that they make him a bid on the stock. 
Probably should an investor be rash enough to act on 
his suggestion and bid lower than the Curb’s quotation, 
he would not have to wait long to receive an answer 
from Sheridan telling him he could have the stock. 
As long as the paper mills are able to supply paper to 
print stock, Sheridan’s High Gravity Oil will always be 
in plentiful supply. 

The Comebacks. 

There are a number of cheap oil stocks the public 
pluckers are again marshaling into the speculative lime- 
light on the theory that it will be easy to sell them 
at higher prices by pointing back to former days when 
they sold at much better figures. One of these stocks 
now selling around twenty-five cents a share is being 
offered speculators on the claim that it should advance, 
for when oil was selling at a much lower price and the 
‘ompany was still in its early promotion period, its 
stock was selling at more than a dollar a share. Then 
why should it not sell at an equal or better, figure now 
under the present more favorable conditions? is the 


question asked by the present sponsors for the stock. 
The stock might sell high were a higher quotation justi- 
fied, but the truth is that the old price was created by 
manipulation—when there was nothing but an ambition to 
sell the stock to justify the price and this same fact 
applies to some of the other comebacks from the 
previous oil booms which subsided when war was de- 
clared and speculation had to dry up. 
Holmes’ Protege. 

Old stockholders of the Terry Tench & Proctor Tun- 
nelling Machine Company are still pursued by the suc- 
cessor company, the App Rock Tunnelling Machine 
Co., with requests io come into the fold. However, the 
sensible ones are not answering the appeal, and in this 
they are wise, for nothing has been demonstrated so far 
to make the proposition attractive even as a pure specula- 
tion. The old tunnel machine company was a chimera 
of William Kent Holmes, and when he was in charge 
of its stock sales, the percentage of profits it was likely 
to earn were estimated in the thousands. Only Holmes 
made money out of it. 


Another Oil Promoter Arrested. 

Through the activity of the Better Business Bourse of 
Louisville, Ky., F. L. Harris, a local promoter, finds 
himself under arrest on the charge of using the mails to 
defraud the public. Harris calls*himself “Old Man Har- 
ris” though he is still in the early forties. The choice of 
this sobriquet was intended to create an impression that 
years of long experience make it safer for investors to 
follow him than a younger man. Harris was promoting 
the Dreadnaught Oil Co. and the Airplane & Refining 
Co., both significant names the character of the 
man behind them is considered; the first implies destruc- 
tion which occurs when people entrust men of his type 


when 


with their money, and the second indicates flightiress. 
Harris was behind the “Kentucky Oil Journal,” which 
on its face was endeavoring to appear as an independent 
publication, while in reality it was simply acting as a 


capper to help sell Harris’ oil stocks. 


Poincare ip Aid ies sonra iat 


ehenipie 


oe cal ORO Parca Ss 





















































LESTE IRE OT I~ 


etd heitacdepeniiial 
ne 























THE FINANCIAL WORLD 


May 26, 1919 


32 


af nN li 1 S t e d S e C u r l iti l e S D e p a r t m e nN a 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want te buy or sell, net already listed on the New York, Boston 
or other le@iing Stock Exchanges. Listings are available only to our advertisers, and are not interchangeable between 
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3 subscribers. 
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Want to Buy Bonds 


Ark Lt & Pr ist 6s, 1945, $500; 2023. 
Armour & Co conv 6% notes, $10,000 ; No. 


471. 
or - eee Ry Lt @& Pr 6s, 1957, $5,000; No. 
Denver Tramway Skg Fund 5s, $5,000; No. 


Federal Land Bk Farm Loan 4%s, 1937-38, 
10,000 ; No. 1066. 

Hawali 4s, 10 bonds; No. 2038. 

Island Oil Ref, $100; No. 2048. 

Miehigaz State ‘Telephone 5s, $5,000; No. 906. 

Russian Rubles, $10,000; No. 2076. 

Russian Ruble Curency, $10,000; No. 2076. 

St Lawrence Pulp & L 6s, 38, $5,000; No. 800. 

Seneca Power Ist Mtge 6s, $5,000; No. 2056. 

Sinclair Gulf 6s, $5,000; be 11 

United Gas & El Cerp 6s, 45, $5,000 ; No. 890. 


Want to Sell Bonds 


Amer Water Wks & Elec 20-yr 5% gold bds, 
11 bds, 1934; No. 2041. 

Bklyn Bore Gas Ss, 1945; 2002. 

Chie El Ry 3-yr 0%, Gold Lon 1919; No. ry 

Chicago Pneumatic Tool 6s, 1923 ; $1,000 
No. 2075. 

Duquesne Light Co 6s, 1921, $1,000; No. 
2075. 

Eastern Mont Lt & Pr, $500; No. 1076. 

Farm Loan 4%s, 1938, 10 bonds: No. 2033. 

Federal Lt & Trac 5s, 1942, $5,000; No. 11. 

Georgia Elec Lt 5s, 1930, $1,000 ; No. 800. 

Hamburg Ry Ist 4s, 1926 ; 

Inter-Mountain Ry, Lt & Pr "6% coll Trust 
Notes, 1919; No. 2068. 

Intern Trac coll 4s, $10,000; No. 2020. 

Jacksonville (Fla) Traclst 5s, 1931; No. 
2068. 

Ky Trae & Term 5s, 1951, $5,000; No. 890. 

Ontario Pr 5s, 19438, $2,000 ; No. 2023. 

Parr Shoals Pr 5s, $1, 000; No. 640. 

Parke-Davis Co, 10 shs; No. 2061. 

Public Lt & Pr Co, $1,000; No. 4. 

Russian Ruble, $10,000; No. 2076. 

Russian Rubble Curency, $10,000 ; 

Solvey Process Co, 10 shs; No. 

St Pig 5 Mad - St Louis Belt Line R R ist 

$1,000; 2066. 

Toreate Pr Co <7" 1924, 3 ponte: Neo. 890. 

United Gas & Elee 6s, 1945; 890. 

Virginian Pr ist & coll Tr lates ‘5% gold bd, 
1942, $1,000; No. 1087. 

Woodward Iron 5s, 1952, $10,000; No. 2028. 








No. 2076. 


If interested im ether subscribers’ listings, make an offer through Advertisers in The Financial Werld. 
Only securities which in our opinien are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled te ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by isiter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. Subscribers are requested to inform 
the manager of this department as soon as they have bought or cold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 


Want to Buy Stocks 





Amer Water Wks & Elec Ist pfd, 6 shs; No. 
2067. 


Art Metal Construction, 100 shs; No. 2060. 

Auto Crank Shaft Corp, 50 shs ; No. 2081, 

Burt Olney Canning Co pfd, 25 shs; No. 1066. 

Chemung Canal Trust Co, 10 shs; No. 4. 

Cities Service com, 50 shs; No. 2076. 

Coal & Iron Nat] Bank, 100 shs; No. 906. 

Co-Operative Foundry com, Rochester, 50 
shs; No. 1012. 

Continental Motors pfd, 10 shes; No. 217. 

Detroit Natl Fire Ins, 100 ahs; No. 2081. 

Dodge Mfg pfd, 35 shs; No. 280. 

Elmhurst Inv Co, Topeka, 20 shs; No. 2061. 

English Marconi com, 25 shs; No. 321. 

Hession, Tiller & Tractor, 500 shs; No. 2061. 

Holly Sugar pfd, 40 shs; ‘No. 1 

Kirby Lumber com, 50 shs; No. 2076. 

Lehigh Pr Secur Stk, 500 shs; No. 1001. 

Manhattan Elec Supply eom, 25 shs; No. 1066. 

Nash Motors, 10 shs; No. 1066. 

Natl Automatic Music, 100 shs; No. 2082. 

Natl Bank of Cuba, 20 shs; No. 1066. 

New England Pr Ce pfé, 100 shs; No. 1681. 

N Y Title & Mtge, 10 shs; No. 2066. 

Phelps Dodge Corp, 10 shs; No. 2011. 

Riverside & Dam River Cotton Mills, 
No., 2! 

Semet- -Solvey com, Syracuse, 10 shs; No. 1012 

@outhwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 848. 

United Lt & Ry 1st pfd, 10 shs; No. 2045. 

Waterloo Cedar Falls & Northern pfd, 40 
shs; No. 


Want to Sell Stocks 


50 shs; 





Acme Tea Ist pfd, 30 shs; No. 2062. 

Amer Lt & Trac com 30/40 of 1 sh; No. 2079. 
Amer Stpg & Enam Com, 10 shs; No. 1047. 
Amer Thread pfd, 500 shs; No. 2060. 

Amer Sleeve Valve com, 200 shs; No. 2060. 
Bordens Condensed Milk com, 100 shs; No. 


11. 
Boston Co-Operative Bldg Co, 30 shs; No. 
Carbo-Hydrogen, 40 shs; No. 2041. 
Carbo-Hydrogen pfd, 100 shs, com, 


No. 2063. 
Central Hudson Gas & Elec, 5 shs; No. 2049. 


25 shs; 


Brekers’ listings are confined to The Financial 


M. L. TORR, Manager. 





Cities Service com, 50 shs; No. 2076. 

Clev Natl Fire Ins, 30 shs; No. 358. 
Detreit Life Ins Co, 2 shs; No. 818. 
Detroit Natl Fire Ins, 3 ahs; No. 818. 
Dictograph Prod pfd, 10 shs; No. 2017. 
Falls Motor pfd, 10 shs; No. 617. 

Garford Motor Truek com, 5 shs ; No. 2037. 
Gemmer Mfg Co, 2% shs ; No. 2081. 
Geiger-Jones com, 10 shs; No. 1047. 

Grant Motors, 100 shs; No. 2048. 

Hart-Parr Co pfd, 25 shs; No. 2050. 
Haynes Automebile com, 1380 shs; Ne. 2006. 
Hession, Tiller & Tractor, 200 shs; No. 2061. 
Holly Sugar Co pfd, 40 shs; No. 1066. 

Il] Central leased line, 50 shs ; No. 167. 
Independent Corp, 10 shs; 2042. 
International Textbook, 4 a No. 2073. 
Keystone Steel & Wire Co com, 10 shes; No. 


Kirby ‘Lumber com, 50 shs; No. 2076. 

Kokomo Steel & Wire com, 100 she; No. 2006. 

La Salle pfd, 5 sns; No. 2074 

Lukens Iron & Steel, 200 shs; No. 2058. 

Lukens Steel Co, 50 shs; No. 2058. 

Moberly Pav Brick com, 20 shs; No. 1047. 

Natl Aniline Chem pfd, 50 shs; No. 1066. 

Natl Bank of Cuba, 20 shs; No. 1066. 

New Mexico & Ariz Land, 175 shs; No. 2044. 

Packard pfd, 10 shs; No. 925. 

Peerless Oil & Gas, 125 shs; No. 2085. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Premier Motor Corp pfd, 60 shs; com, 55 shs; 
No. 2004. 

Ralston Steel Car com, 10 shs; No. 1047. 

Galun Iron Wks. & Mfg Co. 

St Clair Madison & St Louis Belt Line R R 
Ist 4s, 1951, $1,000; No. 2066. 

Savage Fire Brick 5% Gold, Johnstone, Pa, 
$1,000; No. 2077. 

Scott Tissue Co, 100 shs; No. 2065. 

Southern Util Co pfd, 10 shs; No. 1084. 

Timken Detroit, 25 shs; No. 2052. 

Todd Protectograph com, 200 shs; No. 2057. 

United Cigar Stores pfd, 10 shs; No. 2055. 

U §S Finishing com, 100 shs; No. 2060. 

United Marble Co pfd, 29 shs; No. 755. 

= Zine Smelting Corp, 200 shs; No. 


West Canada Power, 411-16 shs pfd; com, 
50 shs; No. 2050. 

Willys-Overland non-conv 7% pfd, 300 shs; 
No. 2 

Yukon Gold, 10 shs; No. 20565. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


+3 Cities Service deb 7s, 1966..140 141 HL. F. McConnell & Co. 
Government, State and Municipal Bonds. Col Ry P & L ref & ext 5s,'40 69 71 H.C. Spiller & Co. 
wo 


Laclede Gas r & ex 5s, 1934.. 93 i C. Steinberg & Co. 


Name. Bid. Asked. Firm. Peoria Ill W Wks Co 5s, ’48. $1 86 Spiller & Co. 
Akron, O, Ge, GF......-cccee by ft ae, See 6. St Louis Transit 5s, 1924.. 49 Mark C. Steinberg & Co. 
Amsterdam, N Y. pk Ss, sr.. 4.35 basis -> ee . a Union El Lt & Pr 4s, 1982.. Pa 92 Mark C. Steinberg & Ce. 
Boise City, Id, ref Ss, sr.... 4.70basis A. B. Leac United Rys of St L 4s, 1934.. 50% 51%, Mark C. Steinberg & Co. 


. Harris, Forbes & Co. 

4.60 basis A. B. Leaeh & Co. * 
Harris, Forbes & Co. 
Robert C. Mayer & Co. 
B. Leach & Co. 


Boston, Mass, reg 443, 60. . 
Clay Ce, Iowa, fdg 5s, sr.... 
Cleveland, O, reg 4%». sr... 
Houston, Texas, 5s, 1932..... 4.90 basis 
Heuston Wharf 5s, sr....... 4.70 basis A. 





Public Utility Stocks. 











Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Ferbes & Co. Name. Bid. Asked. Firm. 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Am Gas & Elec com........ 165. 170 4H. F. McConnell & Co. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec pfd......... 42 43 H. F. McConnell & Co. 
Omaha sch dist 4%4s, 1945... 4.50 basis Harris, Forbes & Co. Am Lt & Trac com.......... 263 266 4H. F. MeCennell & Ce. 
St Louis City 4s, 1928-29-31. 94 9 Mark C. Stetmberg @ Co. Am Lt & Trac pfd.......... 99 100 4H. F. McConnell & Co. 
Seattle, Port Wash 5s, 1954.. 4.87 basis re % C. Mayer & Co. Am Pr & Lt com........... 64 67 4H. F. MeConnell & Ce. 
Wildwood, N J, sewer 4%s, sr 4.75 basis B. Leach & Co. Cities Service com.......... 374 378 Claude Meeker. 
Yonkers, N Y, reg 4%4s, sr.. 4.30 basis Harris, Forbes & Co. Cities Service pfd........... 79% 80 Claude Meeker. 
° Cities Service com.......... 375 377 H. F. McConnell & Ce. 
Cities Service pfd........... 79% 8680 H. F. McCennell & Ce. 
- Pac Gas & Elec com........ 57 58%, H. F. McConnell & Co. 
Railroad and Industrial Bonds. 
Name. Bid. Asked. Firm. 
Advance Rumely 6s, 1925... 95 99 M. Lachenbruch & Co. ; 
Bessemer C & I 6s, 1981....101% 104% H. C. Spiller & Co. Industrial and Miscellaneous Stocks. 
Gillette Safety Razor 6s....149 152 M. Lacheabruch & Co. 
Hudson N: uvigation 6s....... 60 70 M. Lachenbruch & Co. Name. Bid. Asked Firm. 
Peerless Tr & Motor Co..... 92% 93%, M. Lachenbruch & Co. Amer Road Mach pfd...... 67 72 H. C. Spiller & Co. 
Richmond-Wash 4s, 1943. 82 M. Lachenbruch & Co. i CN od nate een ee 115 120 Mark C. Steinberg & Co. 
Taylor-Wh I & S 6, 1942....98 101 M. Lachenbruch & Co. Burroughs Add Mach....... 250 260 M. Lachenbrueh & Co. 
U S Steel Ist 5s, 1951....... 102 105 M. Lachenbruch & Co. Chicago Ry Equipment...... 102 105 Mark C, Steinberg & Co. 
Weg Va & Pitts 4s, 1990.... 74 77  =M. Lachenbruch & Co. Consolidated Coal .......... 60 65 Mark C. Steinberg & Co. 
Curtiss Aeroplane pfd...... 53 55 M. Lachenbruch & Ce. 
National Candy com........ 79 80 Mark C. Steinberg & Co 
National Candy 2d pfd...... one = gr Cc. “ggg & Co. 
i ili New Jersey Zinc Co........250 256 . C. Spiller & Co. 
Public Utility Bonds. N Y & Hond Rosario....... 14 16 James M. Leopeld & Co 
Name. Bid. Asked. Firm. St L, Rky Mt & Pac com.... 41 3 Mark C. Steinberg & Co 
Ark Wat Co (L Rk) 6s, 1939 92 9 4H. C. Spiller & Co. Union Buffalo Mills 2d pfd.. 28 31% H. C. Spiller & Co. 
Birm Water Co 5s, 1929.... 88 87 H. C. Spiller & Co. Waene Coat Gis. ssccscccsns 3% 414. James M. Leopold & Co. 
78 80 M. Lachenbruch & Co. Western Cartridge..........22@ 250 Mark C. Steinberg & Co. 
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FINANCIAL NEWS BRIEFS. 


The Chatham & Phenix National 
Bank of New York has decided to in- 
crease its capital stock from $3,500,000 
to $7,000,000 and a stockholders’ meet- 
ing will be held next month to sanc- 
tion the plan. New stock will be of- 
fered to shareholders at par. The 
stock is quoted around $407 a share, 
so the stockholders will get a con- 
siderable melon. The bank has 28 
branches and has been steadily in- 
creasing its business. 

The “luxury taxes,” which have 
caused such widespread criticism, will 
probably not be repealed before July, 
according to the Secretary of the Na- 
tional Retail Dry Goods Association, 
who has been looking into the matter 
at Washington. 

The New York Stock Exchange has 
decided to make Saturday, May 31, a 
holiday following Memorial Day, so 
that brokers who have been over- 
worked by the long series of million 
share days will have a 3 days’ respite. 

A New York Stock Exchange seat 
sold last week for $85,000, the highest 
price paid since 1910. 

The London stock market was re- 
orted reactionary late last week un- 
der heavy profit-taking. 

Eugene Meyer, Jr., managing di- 
rector of the War Finance Corpora- 
tion, is about to sail for Europe to de- 
termine what building material, ma- 

hinery, etc., is needed from Amer- 
can firms in the next year. The cor- 
poration is negotiating with export 
rms for lending funds to cover ex- 
rt operations. 

The conference of representatives 
f commercial, shipping, financial and 
agricultural interests at Washington 
has developed a sentiment in favor 
1f prompt surrender by the Govern- 
ment of control over ocean shipping, 

immediate return of all ships to 
rivate owners and the adoption of 

1 plan for the sale to private inter- 
ests of the Shipping Board’s vessels 
on easy terms and at reasonable 
prices. The question of a Govern- 
ment subsidy to foster ocean ship- 
ping was favorably considered. 


OFFER VANCOUVER NOTES. 

Spitzer, Rorick & Co., 120 Broad- 
way, New York, are offering $2,600,000 
City of Vancouver, B. C., 6% Gold 
Treasury notes. These notes are a di- 
rect and general obligatioff of the city, 
and are secured by the pledge of an 
equal amount of taxes already levied, 
ind in process of collection. ‘The 
notes are coupon in form, and in de- 
nomination of $1,000, with principal 
and semi-annual interest, payable in 
cold, in New York, Toronto, and 
Vancouver. $300,000 are due each Jan. 
. 1920 to 1923 inclusive, and $1,409,- 
000 are due Jan. 1, 1924. The 1921 to 
1924 maturities are subject to call at 
100 and interest on January 1, 1920, 
r any interest date thereafter. The 
price is 100% and interest. 

* x 
THE BULL MARKET. 

E. W. Hensley, of E. W. Wagner 
& Co., writes of stock market condi- 
ions as follows: 

“Despite general criticism of the 
'resident’s message to Congress, 
very point covered therein, save the 

topian idea of democratization of 

ustry, is very bullish on the stock 
rket. Foremost in the document 
s the following passage: “The present 
rate of excess profits taxes should not 

ng be necessary,’ and next in im- 

rtance is the recommendations for 

early return of the railways and 
1e wire companies to private control. 

seems to me Big Business now 
is the most favorable outlook it has 
1d for many years, yea, since the 
lays of Mark Hanna. Again reiterate 
that the real bull market will come 
later in the year.” 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help a, subscribers to the reading 
of current literature by calling their attention each week to such material 
as we believe will be of interest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 
29 Broadway, and your request will receive immediate attention. 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 


Investment .Recommendations. — Booklet 
Government, Municipal, Railroad, Public Utility, 


and Industrial, Bonds and Notes. 


Canadian Government and Municipal Bonds —A com- 
prehensive list of such securities, income ranging 


from 53% to 6%. 


List of Government, railroad, public utility, and indus- 


trial bonds, with short description. 


Basis Table on Victory Notes. 


ON MUNICIPALS. 


City of Vancouver.—A descriptive circular of latest bond 


issue. 


ON REAL ESTATE BONDS. 
National Association Office Building.—A 
circular of the First Mortgage serial 6% bonds, 


with illustration of building. 


ON STOCKS. 


California Packing.—A new analysis of this company’s 
extensive food packing business. 
Allis-Chalmers.—A carefully prepared analytical review 
of the company’s financial status and prospects. 
National Analine & Chemical Co.—A detailed letter. 
American Smelting & Refining —Summary and outlook. 
Butte Copper & Zinc—A special analytical report. 


ON OILS. 


Weekly Summary.—Detailing week’s important develop- 


ments in the oil industry. 


ON FOREIGN TRADE. 


Trading with the Far East.—A 250 page comprehensive 
work on the Far East as an export field, contain- 
ing full Table of Contents and Index, covering 
both the financial and mercantile sides. 


ON PUBLIC UTILITIES. 
Philadelphia Company.—A 


ON MISCELLANEOUS. 


Modern Method of Caring for Securities—A booklet. 
The Market.—A special letter discussing its position. 
Market Review.—Detailing the 


struction, and the market condition. 


The Railroad Problem.—A pithy folder discussing this 
question, in which every railroad stock and bond 


holder is interested. 
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descriptive circular. 


German attitude, recon- 
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N. Y¥. STOCK EXCHANGE PRICES, 


Last week’s most significant session 
in the stock market was on Friday, 
when the bulls turned the market up- 
ward once more by a big demonstration 
in the steel stocks. Chairman Gary’s 
remarks concerning a certain future 
prosperity for the country was the 
main reason for the change. Heavy 
profit-taking all the week has not 
served to disturb the confidence of the 
big interests, who are afraid to sell 
now because they would have to ac- 


count for about half their profits to 
the Federal tax collector. Friday’s 
prices: 

High. Low. Close. 
Alaska Gold M........... 3% 3% 3 
Allis Chalmers .......... 43 
meee Be ©, a cceccccace 111% 108% 110 
Amer Beet Sugar......... 81 80 80 
PE SED. sank ea eieonees 55% 54 55 
Ammer Car @ PF... ccccccsss 102% 101% 102% 
Amer Cotton Oil......... 564, 54 56% 
Amer rere 34 33 38314 
Amer H & L pfd......... 122 120% 122 
Bee BOG dsencddcaecesss 5554 53 55% 
Mane? Int. Cer. ccccscccess 92% 90 rs 
Amer Linseed ..........--. 64 638% 63% 
Amer Locomotive ....... 81% 80% 81 
Amer Malting ........... 3iZ 2%@ 3% 
Amer Smelting ......... 79 78° 79 
Amer Steel Fdry........ 37 36 36% 
BANG TOGRE cccccicvcececs ate ‘SH ss 132 
Amer Woolen ........+0+% 86 
Amer W P pbb. .cccccces 45 $03 Bl 
Amer Zinc pfd........... 51%  - = 
BROGEEER cccccccccccccess 68 
BD on coo wectecceen ud 98% $6 4 oT 
Be DG W Secccccccenase 164% 163 163 
Baldwin LOCO .cccccccess 101% Metig 100 
ee. Ges oc amoccesecs 54% 535 54 
ee, DB BB cc cccccssees 24%, 24% 24 
Gee PORE ccccccccuses 661 16 
Gal Petrol ...ccccccccccs Sam Sam oe 
PD occennsseduae 166% 166 166 
OU, AE Sdcccasccsesees an 22 2 
Cent Leather ........+-+- 92 91% 915% 
Chandler Motor ......... 181 168 180 
ee. Be OD: BE Pac cncacacrces 46 4534 455% 
Chic & Northwestern...... 101% 10014 10014 
Ghile CeppeP occcccccccee 23% 23% 23% 
Chino Com C..cccccceccce 3814 38 381% 
Col Fuel & Iron......... 47 46 47 
Col Gas BleC.....cccoccee & 5 54 55 
Gens GOS  ccccccepeccss 102% 100 101% 
Gees COR occ ccaccecscesee 87% 863% 863% 
Corn Products .....ceccee 633, 62 63% 
Cuba Cane Sugar.......-. 35% 8414 355% 
ee Bes cn cccdcecuscne 114 (+114 «#114 
Den &2 RG plG..cccccces 11% 11 11 
Beene MIMS cccccsccccces 15% «215 15 
ete cocoa s ceatn an 191%, 18% 19% 
Gaston Williams ......... 36 3514 35% 
Gem BMlectric .ncccctccses 165% 16544 165% 
Gem WOGGP ciccccccccsace 188 187 188 
SY BD Win acccécceoees 71% 70% 71 
Granby Min ...ccccccees 70% 70% 71 
TE PER MB ccccccciass 98% 975 98 
GE BM Ore Bubs. .csvccces 47% 465% 47% 
Sete CF GAO, ccccascaces 42 42 42 
Gull B° Steel. .ccccccecess 73% 71 72% 
Haskell-Bark ...........-. 59% 58% 59 
BS BOTIEE ccccccccccces 27 25 27 
Ins Copper .............- 55% 54% 55 
ImterD COM cccccccccsces 65% 614 6% 
Interb Con pfd........... 241%, 24 24 
Ss 3 ea. 130% 130% 
Tmt Mer Mar... .ccccccees 47% 4576 47% 
Int Mer Mar pfd.......... 124% 123% 1245 
mt Mickel wccccccsceccs 26% 261% 26% 
Kan City So. ..cccccecsece 24 23 23 
Kelly S- Tire.....cccceees 119% 118% 119% 
eee eee ee ‘ 35%, 341% 35 
Lackawanna §Steel ....... 8214 | 82% 
Laclede GAS ..cccccccces 73 70 72% 
Lehigh Valley ........+.+- 58% 584 584 
Lee Rubber Tire......... 32% 32% 32% 
Loose Wiles ...... Qs cece 56%, 56% 56% 
Bouts & Nagh...ccccccces 121 12 121 
Mam M CO... cccccccccece aoe 44 4 
Max M ist pfd........... 73% 72 7: 
Mex Petrol ...ccccccccess 182 180 181% 
Mo Pacific ...ccccceceees IS1Q 32% 32% 
Mont POWOPr .cccsccccces 72% 72% 72 
Nat Acme ...cccccsccess 364% 36% 36% 
Nat Com & C..ccccccccee 20% 19% 20% 
Nat Ena & S....---ees- 6544 63% 6514 
SE NE cacsasscvccesses Ts% 77% 78% 
Nav Com Cop...cccccoces 17% 17% 17% 
N Y Air Brake.........-. 119 119 119 
M Y Comtfal..cccccccecs 81% 80% 81% 
N YN H @ Hu .cccccceces ae ae a 
Norf & West.....ccccccess 4 
Nor Pacifie ....ccccceses 97% 965% 97% 
Ohio Cities G.......0+-+- 56 4554 55% 
Pacific Mail ......eee0-- 3814 38% 3814 
Pemm BR Ru cccccccssccce a7 % 47 M% 47% 
Peoples G & C.....eeeeeee no! % 53% 55% 
Pere Marquette .......... 23% 22% 22% 
Phila CO cccccccvccccecs 414%, 40% 41% 
Pierce Arrow ..cccscoces 51% 505 515% 
Pitts Coal .cicccccccsess OR & DOM 
ae & WE Wiiccseccvcesce 8814 37% 375% 
Pressed Steel Car........ 79% T9% T9% 
Ry Steel Spring........+-- 89% 891%, 8945 
Ray Con Cop.......ceees 2114 21% 2114 
Reading .....eesececeecee 88% 87% 8814 
Rep Iron & Steel......... SS3Q 86 8835 
Roy Dutch N Y..........-118% 117 11% 
Be BE, & B VPaccccccecccece 231%, 2238 23 
Seaboard A L....seeeeees 10 10 10 ; 
Sinclair Oil .....ceeeeees 67} 66% 6614 
Southern Pacific .......-. 10938 108% 108% 
Studebaker ...cccosceecers 84% S3Sle 84 
Superior Steel .....--+++- 46 : 44% 46 3 
Tenn Copper ...--eeeeees 1 1% 14%, 14% 
Texas & Pacific.........- 50% 49 49% 
Texas CO ..cccccccceseses 277%) 275 275 
U S Rubber Ist pfd...... 114 114 114 
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U S Smelt & Ref..... ~ees 705% 68 69 
WS GA Seccce seeeee- 107 108% 106 
Wi CE vc dceedate. 79 77 79 
ee Pas cnagindete cco 18 18 18 
7. Won bccavndoesd %2 66 72 
WEED .o. cnnncceedebares - 11% 11 11% 
West Maryland ......... - 18% 12 13 
Western Pacific’ ......... 201, 221, 29 
Western Union Tel........ a4 89 89% 
Westinghouse ...... % 57’ 


Willys Overland Se adeaee 385% % 35% 
Woolworth ..cccccpeceesskdlh 181 1381 





N. Y. CURB MARKET. 


Friday’s Prices. 
High. Low. Last. 


SE cv caee 60064 10% 10% 10% 
Amer Marconi, ........... 5% 5 5% 
Anglo Amer com. nn eneeee 18% 18% 18% 
Brit Amer Tob new....... 27 27% 27% 
Endicott Johnson ........ 78 78 78 
SE SEED cv cccceccces 9 8 85 
Pe ME ccccaeceees 29% 28 29 
Be SD SOG, cc ivcccsces 22 21 22 
PE GED snceseseseces 40 39 8914 
N Y Savold Tire......... 57 56 561 
Noé Amer P & Pulp....... “4 5% 5% 
oS Ee 11% 11% 117 
i TE. ancedcesesdes 58 57 57 
Submarine Boat.......... 16% 16 16 
ie Me ccdaseogeeees 2% 2 2 
BONE BOE. bi cccécccivics 3 29-16 2% 
WIE BEATE cccccccscce 5% 5% 5% 
Chalmers Motors ........ 10 9% 10 
Pe MUN. 20s. 40504006 9% 91% 9% 
EE, pdbnckneenne Geese 37, 37 

Pe MOE sconce cases 1% 1% 1% 
OS (eee 12% 11% 11% 
Boston Wyoming ........ 62 60 1 
Commonwealth .......... 49% 491% 49% 
Continental Ref .......... 13% 13 13 
... £ 2 =n 9% 9% 9% 
eS, errr 10 10 10 
PE SE ondcceaccsseas 3 2% 2% 
CPOMRPOGE GE ccc vccccccecss 6% 64% 6% 
eer 140 136 §=«6136 
ft. errr 82 32 82 
DS EE  ctteebencsoess 8% 8 814 
BORG GCOOOR cavcccocescs 156 1 1% 
fees 31% 3054 30% 
Metropolitan Pet ......... 38% 3% 3% 
Midwest Refining ........ 190 187% 188 
i). eae 51% 4% 4% 
Northwest O88) .cccccccces 5) 65 65 
i. * ear 16% 16% 16% 
Se Gdécedivececave 1% 1% 41% 
Rangeburnett ...........- 2% 2 2 
Parr 3 5% 5% 
Salt Creek Pred. ....2..0. 56% 55% 56 
.. *” are 856 814 8% 
eRGNNe GE viccecéscscs 63% 621% 625% 
RR 11-16 11-16 11-16 
CREE OE. vccescsiasace 71 69 70 
CHOGROR GO ccccccccsece 4% 4% 4% 
Se MET .6Ra0s.0:0-06000% 44 4% 4% 
Pe UD cages dsnecue 54 64% )« «625K 
SD tbdennebbeaeeae 5% 5% 5% 
RRS rer 124% 12 124% 
gg) oS See 11-16 1 1 
(. eo 2 eee 1 1 1 
Tonopah Belmont ........ 3% 3% 3% 
2. eee aerrerr s7)* 8% 8% 
(3 et Eee eee ee 3 7 
United Eastern ...... 3 13- 18. 413-16 4 13- 16 

BONDS. 

CT. nny ccnkamase 107 107 107 
AE SL See 100% 100% 100% 
S.. « Wh Se, 104% 104% 104% 
Anaconda ME, em aa taaaekate 9954 995g 995% 
|) kerr 995, 99% 9956 
Pe Be Wh “Mivecsseccedes 1025 1025 10254 
Illinois C 5i%s........... 97144 97% 97% 
Ft he errr 9014 89 9014 
ff errs 101% 101% 101% 
ee fo ere 1014 101% 101% 
i Se ceased amnie 49 4714 4714 
POEE GOS. cccccscsccece OO 58 59 
WE TE anaddeceanesaes 991%, 99% 99% 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut St., 


Cincinnati. Members of N. Y. Stock 
Exchange. 

Bid. Offer. 
Amcr Laundry Machine Co...... 63 65x 
Amer Laundry Machine Co pfd..107% 112 
Amer Rolling Mill.............. 58% 54 
Amer Rolling Mill pfd.......... 102) «105 
Amer Seeding Machine......... 75% 77 
Amer Seeding Machine pfd...... 99 101 
Cincinnati Union Stock Yards...100 os 
Fleischmann Co pfd............ 100 <a 
Cee WOO BOS Bilis nck ccccccecs 102% 108% 
eee DO We Mevecscccccccasa 100 105 
Globe Soap special pfd.......... 128 135 
GeeeO WERE ecccccscccccscc 150 ae 
Globe Wernicke pfd............ 102. «1110 
Gruen Sons Watch Co........... 142 wi 
Gruen Sons Watch Co Ist pfd...102 108% 
Gruen Sons Watch Co par pfd...126 ‘i 
Paragon Refining Co............ 32% 32% 
Paragon Refining Co pfd........ 102. «103 
Procter @& GOMMDi@... cccccccess 690 710 
Procter & Gamble pfd........... 150) 155 
Rudolph Wurlitzer pfd.......... 103 111 
U S Ptg & Lithograph........... 19 19% 
U S Ptg & Litho Ist pfd........ 89% 90 
U S Ptg & Litho 2d pfd......... 28% 29% 
Cincinnati & Sub Bell Tel....... 73 80 
Cincinnati Gas & Electric....... 75 75% 
Cincinnati Gas Tranms........... 110 11014 
Ohio State Telephone pfd....... 94 95 
Res POE Ms 6 ceca cccccs 8&5 90 
COM & CG £4 @ TRA. ccccossccese 69% 70 
CN @ C EL & Tree Pha, ..cccccs 59% «59% 
Cincinnati St Ry... .ccccccsccces 497% 48 
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MISCELLANEOUS INDUSTRIALS. 
Morton Lachenbruch & Co., Equitable Bldg., 


N. Y. City. 

Bid. Asked, 
ee ee Pee 131 135 
SSS 25 30 
el aaa 85 g 
BR SIE be i sdo0 6's cbbcee's 90 94 
Burroughs Adding Machine..... 250 260 
By-Products Coke ............. 105 110 
OEY TINE 3 in 0.55.60 conde 90 92 
Curtiss Aeroplane pfd.......... 53 ne 
Emerson Brantingham pfd...... 89 93 
ee 134 138 
Ford Motor of Canada......... 320 828 
PE, ND. 5 vc cc secsseccew 43 46 
Gillette Safety Razor........... 150 151 
Goodyear Tire & Rub 2d pfd....107 109 
EY RE hiss oo san 0.06 6ae8 150 160 
ke errr 45 50 
Int Motor Truck Ist pfd........ 80 ae 
Int Motor Truck 2d pfd........ 55 65 
EE Rood 6c.00%0me 23 25 
i i I Ss occ cned vane oe 178 183 
Lehigh Valley C Sales......... 89 92 
Mich, Limestone & Chem...... +o 18 
Mich, Limestone & Chem pfd.... 19 21 
SIE Wok 6.4644 00660de 004 22 2 
EE g65 4060 00,0600006 160 170 
OR re 65 72 








ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. Broadway, 
St. Louis, Mo. Members N. Y. Stock 


Exchange. 

Bid. Offer 
Amer Bakery Co pfd............ 75 85 
Amer Bakery Co com........... 20 23 
American Stove Co............. 1145 120 
Certain-teed Prod Corp Ist pfd.. 89% 90% 
Certain-teed Prod Corp 2d pfd... 72 78 
Certain-teed Prod Corp com..... 42 44 
Chicago Ry Equipment Co....... 102 se 
Consolidated Coal Co............ 60 65 
Fulton Iron Works Co pfd...... 103 =104 
Fulton Iron Works Co com...... 49 51 
Nat Candy Co Ist pfd........... 107 =110 
Nat Candy Co 24 pfd..s........ 100% 102 
Nat Candy Co COMM. ...ccccccces 78 79% 
United Rwys Co pfd............ 11 11% 
United Rwys Co com............ 2 21% 
Wagner Elec Mfg Co............ 172 173 
Western Cartridge Co........... 220 250 

BONDS. 

City of St. L 4s, 1928, 1929, 1931. 94 95 
E St L & Sub Co 5s, DE eceees 45 55 
Kan City Home Tel 5s, 1923. 87% 881 
St L & Sub Ry gen Se, 1028..... 49 50 
St L Transit Co 5s, ace 45 46 
United Rwys Co 4s, aa 51 514% 


Un El Lt & Pr Co 1st 5s, 1932.... 88 92 





FOREIGN GOVERNMENT BONDS. 
Bid. Asked. 

120 Broadway, N. Y. City. 

99% 99% 


C. F. Childs & Co., 
Amer For Securities Sec 5s..... 





Anglo-French 5s .........,-.-. 97% 97% 
DY GEE akectetuss wamaess 99% 995, 
Argentine Int Listed 5s, 1909. 85 863 
Argentine Int Unlisted 5s, 1909... 82 85 
Bordeaux, Lyons and Mars 6s... 99% 99% 
Paris, France, Pe Wltsccdesaes 97% 98 
CI TR. 0:55:66 6:0 0:0 6:00si0.0:00 9934 99% 
ae 985, 98 
Canadian Int errr res. 9644 9744 
CE EE ksivcccdoccccssece 98% 98% 
ee eer ee 97 % 97% 
CD. DE Cs caccenkcsensos 96% 97 
ER are 9736 98 
Chinese Hkg Rwys (1911) 5s... 70 TO5 
Ce TO Gis ecsccevcseeces 98% 9914 
PE OE: ccd nes ceeanmeeaa™ 100 ns 
.,  ~ rr 132 140 
Gt Brit & Ireland Sec 5\%s...... 99% 997% 
Gt Brit & Ireland Sec 5\%s..... 98% 98% 
Gt Brit & Ireland 5\%s......... 995¢ 99% 
Japanese Sterl Ist 4%4s........ 914% 92% 
Japanese Sterl 2d 4%s......... 91% 92% 
Japanese Sterl, 1905........... 785% oe 
Russian 64s 59 
Russian Int 5%s 116 
Russian Ext 5% 47 
Pear ere terre 97 9814 
CO TES Gin cc cccccccsscscosse Om % 995g 
Cuban Ext 44s acini aia ain ence aod 8414 86 
CE Ee Ba no 0b 60s Sees ecesic 91% 93% 


LIBERTY BONDS. 
Bid. Asked. Close. 





Ist 3%4s, 1932-1947...... 99.46 99.56 99.54 
ist 48, 1932-1947........ 95.60 95.70 95.68 
SG 4a, WRT-IO42... 2.0 c cee 94.60 94.70 94.66 
1st 44s, 1932-1947...... 95.80 95.90 95.86 
2d 4%s, 1927-1942....... 95.00 95.10 95.04 
Mt WE, Bis os ann ceeses 95.80 95.86 95.82 
4th 444s, 1933-1938...... 95.18 95.28 95.24 
U. Ss. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City 
Bid. Aske 
COONS BS .occccccdcccassscscss Be JON 
Ge GR. wh acecdsessonces cnanees 106 106 
PY No cb vc ceceewencevees 987g ) 
TI CR scnekededneeeene che 0) 92 
Conversions 3s ...... sadalees esas SS 92_ 
RAMONE BOS Giikic cs Kecc ccevncns 95.60 95 
RERGTET BE Bho ccc cecccsseccens 94.60 4 
RAMOTty BSS BAGG. sc ccccccceccces 95.70 95.5 
Liberty Db S466. .cccccvccccccess 95.00 95. 
BAOTES BE GAEBi ic cecivecccccces 95.80 9.\" 
Liberty 4th 4s. Or eee ee es + mmf 
Philip, Hawaiian, Port Rican 4s, 92 96 
Dist of C ‘olumbia | 97 9 
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DIVIDENDS. 


THE FINANCIAL WORLD 
MUNICIPAL BONDS. 





AMERICAN POWER & LIGHT 
71 Broadway, New York 

COMMON STOCK DIVIDEND NO. 26 

The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of_ the 
\merican Power & Light Company has been 
declared, payable June 2, 1919, to common 
stockholders of record at the close of busi- 
ness May 22, 1919. : 
WILLIAM REISER, Treasurer. 


“American Telephone & Telegraph Co. 


A dividend of Two Dollars’per share will 
be paid on Tuesday, July 15, 1919, to stock- 
holders of record at the close of business 
on Friday, June 20, 1919. 

G. D. MILNE, Treasurer. 


Globe Rubber Tire 
Manufacturing Co. 
1851 Broadway, New York City. 








The Directors of the Globe Rubber 
Tire Manufacturing Company have this 
day declared a quarterly dividend of 
ONE AND ONE-HALF PER CENT. 
(1%%) on the common stock of the 
Company, paygble June 15th, 1919, to 
Stockholders of record May 3ist, 1919. 
Checks will be mailed. - 


F. H. CRAIG, Secretary. 
New York, May 20th, 1919. 





MERGENTHALER LINOTYPE CO. 
New York, May 20, 1919. 
DIVIDEND 94 

A regular quarterly dividend of 242 r 
cent. on the capital stock of Mergenthaler 
Linotype Company will be paid on June 30, 
1919, to the stockholders of record as they 
appear at the close of business on June 4, 
1919. The Transfer Books will not be closed. 

JOS. T. MACKEY, Treasurer. 





THE MONTANA POWER COMPANY 
Preferred Stock Dividend No. 27 
A regular quarterly dividend of one and 
three-quarters r cent. (1%%) on the Pre- 
ferred Stock has been declared, payable 
July 1st, 1919, to stockholders of record at 
the close of business on June 14th, 1919. 


Common Stock Dividend No. 27 

A dividend of one and one-quarter per 
cent. (14%) on the Common Stock has been 
declared, payable July ist, 1919, to stock- 
holders of record, entitled to share in such 
dividend, at the close of business on June 
lith, 1919. Checks will be mailed. 

WALTER DUTTON, Treasurer. 
42 Broadway, New York. 





NATIONAL LEAD COMPANY 
111 Broadway, New York 
A dividend of one and one-quarter per 

cent. on the Common Stock of this Com- 
pany has been declared, payable June 30, 
1919, to stockholders of record at close of 
business June 13, 1919. 

FRED R. FORTMEYER, Treasurer. 





THE NEW YORK AIR BRAKE COMPANY 
SIXTY-SIXTH QUARTERLY DIVIDEND 
The Board of Directors has this day de- 

clared a dividend of TWO AND ONE-HALF 

PER CENT. for the quarter, payable June 

20th, 1919, out of the surplus at the end of 

the year 1918, to stockholders of record at 

the close of business June 3rd, 1919. 

The transfer books will not close. 

Checks for dividend will be mailed to 
stockholders at the addresses last furnished 
to the Transfer Office. 

Cc. S. STARBUCK, President. 

New York, May 21st, 1919. 





UNION BAG & PAPER CORPORATION 


New York, May 21, 1919. 
QUARTERLY DIVIDEND 
A quarterly dividend of one and one-half 
per cent. has this day. been declared upon 
the stock of this oo payable June 
16th, 1919, to the holders of record of the 
stock of this Corporation at the close of 
business on June 6th, 1919. 
CHARLES B. SANDERS, Secretary. 





CONSERVATIVE & RELIABLE. 


_I might add that on your sugges- 
tion I purchased American Car & 
Foundry and made a_ substantial 
profit, and wish to thank you for 
your good advice. I always feel safer 
about making a _ purchase after I 
have consulted THE FINANCIAL 
WORLD, as I consider your opinion 
as very conservative and reliable. 
S. E. Wheelcock. 


$60,000 
COLLEGE VIEW 
NEBRASKA 
School District Bonds 


SEALED BIDS will be received by the 
Board of Education of the School District 
of College View, College View, Nebraska, 
until 8:00 o’clock P. M. on 


JUNE 2nd, 1919 


for the purchase of $60,000 of bonds of the 
School District of College View in denom- 
ination to suit the buyer or buyers, bear- 
ing interest at the rate of 5% r annum, 
payable semi-annually at the State Treas- 
urer’s office, Lincoln, Nebraska, on the first 

s of January and July of each year. 
Said bonds being dated July ist, and matur- 
ing as follows: 


$10,000 July ist, 1924 
$10,000 July ist, 1929 
$12,500 July Ist, 1934 
$12,500 July ist, 1939 
$15,000 July ist, 1944 
Each bid must be accompanied by a cer- 
tified check for $1,000, drawn to the order 
of Board of Education of College View. 


The Board of Education reserves the rights 
to reject any or all bids. 
BOARD OF EDUCATION, 


C. E. DUNLAP, President. 
C. €. KENASTON, Secretary. 








VALUABLE SUGGESTIONS. 

I find your paper of great value. It 
has suggested investments and ex- 
change investments that have been 
most heneficial. 

P, A. Crane. 


INTERESTING AND HELPFUL. 
THE FINANCIAL WORLD is 
most interesting and helpful, the In- 
quiry Department being particularly 
useful. I take great pleasure in re- 
newing my subscription. 
P. L. Thiel. 


OF GREAT HELP. 
Your advice in the past has proven 
a great help to me on several occa- 


sions. 
E. F. Ryan. 


PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 
City. Members N. Y. Stock Exchange. 





Bid. Asked. 
Amer Light & Trac com........263 266 
Amer Light & Trac pfd......... 99 100 
Adirondack Elec Power com.... 14% 16 
Adirondack Blec Power pfd..... ves) 76 
*Amer Gas & Elec com......... 165 170 
*Amer Gas & Elec pfd......... 42 3 
Amer Power & Light com....... 64 67ex 
Amer Power & Light pfd...... 75 7 
Amer Public Utilities com...... ar 20 
Amer Public Utilities pfd....... 35 40 
Amer Waterworks Elec........ 5 514 
Amer W W & E par pfd....... 10 11 
Amer W W & E Ist pfd........ 58 61 
Carolina Power & Light com.... 32 35 
Carolina Power & Light pfd.... 91 95 
Cities Service com.............375 377 
Cities Service pfd.............. 79% 80 
Cities Service Bankers’ Certif... 39% 39% 


Cities Service 7% Series B, 1966.140 141 


Cities Service 7% Series C, 1966.102 102% 
Colorado Power com........... 23 26 
Colorado Power pfd............ 98 102 
Commonwealth Pr, Ry & Lt com. 264% 28 
Commonwealth Pr, Ry & Lt pfd. 55 7 
Denver Gas & Elec Gen 5s...... 91 ba) 
Elec Bond & Share pfd......... 92 95 
Empire District Elec pfd....... 70 75 
Federal Light & Trac com...... 9% 12 
Federal Light & Trac pfd....... 46 no 
Gas & Elec Securities com.....310 325 
Gas & Blec Securities pfd....... 80 85 
Northern Ohio Elec com........ 20 22 
Northern Ohio Elec pfd........ 58 60ex 
Northern Ontario Lt & Pr com. 11 15 
Northern Ontario Lt & Pr pfd.. 55 60 
Northern States Power com..... 72 75 
Northern States Power pfd..... 91 92 
Pacific Gas & Blec com......... 57 58, 
Pacific Gas & Elec pfd......... 86 88 
Republic Ry & Light Co com... 19 21 
Republic Ry & Light Co pfd..... 5! 61 
Southern California Edison com 86 86 
Southern California Edison pfd.. 99 102 
*Standard Gas & Elec com..... 41 3 
*Standard Gas & Elec pfd...... 48% 5O 
Tennessee Ry, Lt & Pr com..... 4%, 51% 
Tennessee Ry, Lt & Pr pfd..... 19%. 22 
United Light & Rys com........ 46 48 
United Light & Rys Ist pfd..... 72% 74 
Western Power com............ 22% 24 
Western Power pfd............ 71 74 
——_ © 





*Par value $50. 





35 





A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 
Penobscot Building Detroit, Mich. | 


————————— . 


MEETING. 

















TO THE STOCKHOLDERS OF 
AMERICAN GAS AND ELECTRIC COMPANY 
New York, N. Y., May 16, 1919. 

Notice is hereby given that a special meet- 
ing of stockholders of American Gas and 
Electric Company will be held at the office 
of said Company at 30 Church Street, in the 
Borough of Manhattan, City, County and 
State of New York, on the 9th day of June, 
1919, at 12:00 o’clock noon, for the following 
purpose: 

To consider and take action with respect 
to a pospesed increase in the authorized 
capital stock of the Company from the pres- 
ent authorized amount of $15,000,000, divided 
into 300,000 shares of the par value of $50.00 
each, of which 150,000 shares are preferred 
stock and 150,000 shares are common stock, 
to the amount of $50,000,000, divided into 
1,000,000 shares of the r value of $50.00 
each, of which 500,000 ares are preferred 
stock and 500,000 shares are common stock, 
with same rights and restrictions respective- 
ly as are specified for the preferred and 
common stock in the Certificate of Incor- 
poration of the Company. 

The transfer books of the Company will 
close at 3:00 P. M. on Tuesday, May 20, 1919, 
and reopen at 10:00 A. M on Tuesday, 
June 16, 1919. 

By order of the Board of Directors. 


R. E. BREED FRANK B. BALL 
President Secretary 





A VALUABLE ASSET. 

Your paper is very much appre- 
ciated, and think it is a valuable asset 
to semi-retired business men who 
like to keep in touch with the busi- 
ness of the country and especially 
those who desire to buy the good 


things as they come along and feel 


easy after making the investment 
P. W. Smith. 





STANDARD OIL ISSUES. 


Carl H. Pforzheiber & Co., 26 Broad St., 
N. Y. City. 

Bid. Asked. 
Anglo-American Oil Co, Ltd... 25% 25% 
Atlantic Refining Co.......... 1370 =.1390 
Borne-Scrymser Co. ........... 490 510 
Buckeye Pipe Line............ 103 105 
Chesebrough Mfg Co cons.......320 340 
Continental Of] Co..... .cccces 600 625 
Crescent Pipe Line Co.......... 37 39 
Cumberland Pipe Line Co......225 240 
Eureka Pipe Line Co.......... 168 172 


Galena-Signal Oil Co pfd new..105 115 
Galena-Signal Oil Co pfd old..120 140 


Galena-Signal Oil Co com...... 124 128 
Illinois Pipe Line Co.......... 194 198 
Indiana Pipe Line Co.......... 102 105 
International Petroleum Co, Ltd. 31% 32 
National Transit Co...........+. 24 a) 
New York iransit Co.......... 183 188 
Northern Pipe Line Co........ 113 117 
ee ee OO dss eewasnedl 386 390 
Penn-Mex Fuel Co............- rf 5 
Prairie Oil Co & Gas Co........ 775 785 
Prairie Pipe Line Co........... 300 305 
The Solar Refining Co......... 385 400 
Southern Pipe Line Co......... 170 175 
Senth Pons OFf C6... «0 soveseces 338 348 


Southwest Penna Pipe Lines....108 112 
Standard Oil Co of California. ..280 285 
Standard Oil Co of Indiana... ..810 820 
Standard Oil Co of Kansas..... 615 640 
Standard Oil Co of Kentucky... .435 450 
Standard Oil Co of Nebraska.. .540 560 





Standard Oil Co of New Jersey. .730 735 
Standard Oil Co of New York...388 392 
Standard Oil Co of Ohio........515 525 
Swan & Finch Company 100 110 
Union Tank Line Co....... aoe 139 
WI EN ios b's Wiccesenete 450 460 
Washington Oil Co............- 40 44 
MISCELLANEOUS OIL COMPANIES, 
CORE BRE GO... occ ccc cccccnee 9% 9% 
Elk Basin Petroleum Co........ 9% 10 
Houston Oil Co com............ 135 140 
Imperial Oil Co, Ltd........... 435 5 
Magnolia Petroleum Co........ 400 425 
Merritt Oil Corporation........ 30% 31 
Midwest Refining Co........... 187% 188% 
Nortaweat Gil Co......csccccse 62 64 
Sapulpa Refining Co.........+- 8% 8% 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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Sow in the 
Field of | 
Confidence 


Successful financial advertising essentially depends 
upon the measure of confidence the readers of a publica- 
tion have in the integrity of the publisher and of the 
advertisers in its columns. 


It has become an accepted fact in publishing circles and 
an understood conclusion among investors through- 
out the country that in the high character of financial 
advertising carried, The Financial World stands alone and 
unexcelled in its field. 


No publication exercises more precautions than The 
Financial World over what advertising appears in its 
columns. Its policy is that the interest and safety of its 
readers must be assured as far as it is possible to safe- 
guard them by the application of sound judgment to all 
security offerings appearing in its columns. 


Moral character, financial integrity, and conservative 
principles are the acid tests through which all advertisers 
must pass, and comply with, before they can advertise in 
the columns of The Financial World. 


Backed by such high standards it is not surprising that 
our advertisers receive substantial results. One advertiser 
writes as follows: 

Our advertising, placed in The Financial 
World, has been satisfactory, and only a 
few months ago we secured a client directly 


from the same, who already has invested 
about $50,000 through us.* 


This is but one of many unsolicited letters we have 
received. 


Investment bankers who wish to reach substantial in- 
vestors are assured through the advertising columns of 
The Financial World— 


(1) A field where confidence runs the highest, 
(2) Association with the best advertisers, 
(3) A large circulation among substantial people. 


Sow Your Advertising In This Field of 
Confidence For a Harvest of 
Good Results. 


THE FINANCIAL WORLD 
29 Broadway, New York 


*Name of this advertiser 
may be secured upon application. 




















